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THE TRADE OF HONGKONG 


For the first four months of 1947 the 
total merchandise imports into the 
Colony valued $4046 million, and ex- 
ports of merchandise shipped from 
here abroad aggregated $359 million, 
resulting in an unfavourable balance 
of trade of $45.6 million. The 
monthly average of Hongkong’s trade 
deficit would amount to about $11 
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Trade With Europe 


During recent months trade be- 
tween Hongkong and a number of 
European countries devéloped, pro- 
mising early resumption of the 
strong prewar trade. As yet in- 
Custrial production for export to the 
Far East has not been much attended 
to in most European countries, al- 


though notably Belgium, Italy, Nor- 


million, of which some 3 million are 
soft, and some 8 million hard cur- 
rencies. 


The 15 leading trading partners of 
Hongkong for the period January to 
Aprit 1947 were as follow: (all 
amounts given in millions of Hong- 
kong $): 

Favourable or 


unfavourabl. 
Imports Exports balance 
132 97 —35 
102.8 113.6 +10.8 
82.2 49.3 —32.9 
29 81.5 +52.2 
40 13.6 —26.4 
13.7 28 +143 
24.8 16.1 — 87 
13.1 6.8 — 6.3 
5.6 12.7 +71 
10.2 2.1 — 81 
6.4 5.7 — 0.7 
9.2 2.5 — 6.7 
6.1 2.8 — 28 
1,9 6.5 + 4.6 
5.8 1.1 — 4.7 


way, Holland and France have taken 
up most of the old and many new 
trading connections. 


The 7 leading European trading 
nations, as far as Hongkong for the 
period January-April 1947 is con- 
cerned, are as follow: 


Favourable or 


Unfavourable 
Imports Exports Balance 
in millions of HK$) 

9.2 ae -— 6.7 

6.1 2.8 — 3.3 

5.8 ys — 4.7 

2.5 35 + 1 

25 XP) — 0.3 

4:3 — — 4.3 

deez 2.6 +14 


No. 2 


Report From The Philippines. 


Hongkong’s. Principal Trading 


Partners. 
H.K. Shipping Jn April. 
H.E. Shipping Figures. 


Financial Reports. 


There was also some small] trading 
with Denmark, Portugal and Spain 
but. other industrial nations of 
Europe have not yet resumed their 
participation in the trade with thie 
Far East as far as Hongkong is con- 
cerned. 


It is only a question of short time 
that all European nations will again 
strongly compete in the Far Eastern 
and Pacific markets. 


For the first 4 months of this year 
total imports into the Colony from 
European countries ‘exeluding the 
United Kingdom (amounted to a 
velue of $32 million, and exports 
from jiere to Europe totalled 315 
million. 


Trade with the Soviet Union 


Until the end of April no imports 
from the USSR were recorded here 
although efforts have been made tc 
cbtain from the Soviet Union 
chemical and pharmaceutics! pro- 
ducts. The USSR imported from 
Hongkong mostly mineral & ores 
valued at $3.7 million for the Jan/.. 
April period; sinee, however, most: 
exports from here to the USSR (ship- 
ped either to Vladivostok or Dairen) 
yave veen only effected here but 
actually paid for (ie. bartered). in 
Nanking or Shanghai by the USSR 
Trade Representative’s Office, te 
favourable trade’ balance of $3.7 
million is apparent only. 


Trade with Hard Currency countries 


The principal hard currency conn- 
try is the U.S., followed by the Philip- 
pines, Canada and Switzerlana. The 
raonthly trade deficit with the US. 
would amount (based on the returns 
for Jan./April) to about HK$ 8 mil- 
lien; the other hard currency coun- 
tries, thanks to the Philippine Re- 
public and Sweden, yield a less un- 
favourable balance. 
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PROMOTION OF HONGKONG’S 
INDUSTRIALISATION 


The degree of material prosperity of 
a community depends on the variety 
and intensity of industrial production. 
Hongkong has been in the past, and 
continues to this day, relatively more 
prosperous than most areas In the Far 
East but this success was due to the 
unigueness of Hongkong as a free port 
and as an entrepot centre. 


Industrial production, apart from 
ship building and repairing, had only 
started in earnest less than ten years 
pricr to the outbreak of the war in 
the Pacific, and gained momentum late 
in 1939 when the British war effort 
extended to most of the Colonies as 
well. She almost precipitate advance 
in local production of light industries 
proved to the weak and doubtful that 
where there is a will, drive, energy 
necessity as in the two years preceding 
the entry of the Japanese into World 
War II, there will be a way, action, 
success and industrial production. 


; Imports & Exports with Hard Cur- 
rency Countries during the first four 
months of 1947. 

Ue 1 ces ei ae ee i eR Ri 
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COIN AC ido. Suir hs of Soiree 

Switzerland .. 
Sweden 
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Favourable & Unfavourable Balance 


The following are the ten leading 
trade partners of Hongkong which 
have contributed either to a favour- 
able cr unfavourable balance of 
trade: (in millions of HK$): 


Favourable balance Malaya 52.5, 
‘Siam 14.3, Philippines 7.1, N.EI. 4.6, 
USSR 3.7 (only apparent), Egypt 2.4, 


Burma 1.5, Sweden 1.4, Ceylon 1.1, 
and France 1.0. 

__Unfavourable balance: China 35, 
US.A. 32.9, U.K. 26.4, Macao 8.7, 


Australia 8.1, Belgium 6.7, India 6.3, 
Norway 4.7, Switzerland 4.3, and 
Canada 3.7. 


Leading Imports & Exports 


Imports into Hongkong are classi- 
fied into 23 groups, and exports from 
Hongkong into 21 groups. Following 
are the import groups with the 


amounts for the period Jan./April 
ue (in thousands of Hongkong 
MUNAVICS eros en aatetee 73,378 
OI Sats aie 71,398 
Foodstuff, Provisions ........... 59,579 
Piece goods, textiles ........... 51,367 
MetAism eee. ie. oe me ney est 19,557 
Paper, paperware :..............-.- 19,516 
SLODACCO tecaaccter oper: comin cee 14,515 
Dyeing & tanning materials 13,617 
Chemicals’ &sdrugs),) se 13.458 
Vehiclesiec®..: sok cee eee 11,078 


Local conditions in every respect 
have favoured the establishment and 
operation of particularly light indus- 
tries. Contrasted with the security 
and stability cf Hongkong, general 
economic developments in neighbour- 
ing countries have shown less promise 
for early recuperation and progress. It 
is not only China which has foiled all 
hopes for economic advance entertain- 
ed in the years of war, and thus in- 
fluenced detrimentally the economies 
of its Far Eastern neighbours, but also 
strife-torn Indochina, unpacified 
Netherlands East Indies, and a Philip- 
pines Republic exposed to internal 
pclitical and financial dangers. 


In spite of favourable circumstances, 
both created by conditions within and 
without, the hoped-for progress of in- 
dustrialisation in the Colony has not 
yet materialised. This was, of course, 
partly due to difficulties which were 
beyond our control such as inability to 


Imports Exports Baiance 
(in millions of HK$ 

ge 49.3 -—32.9 

5.6 12% = 71 

46 0.9 — 3.7 

4.3 ae — 43 

12 2.6 + 14 

97.9 65.5 —32.4 
EIV@MADIMNGLS «cates seceeeer ces see 9,400 
Chinese Medicines ............... 9.115 
Building materials ............... 8,134 
INUES) G2 SCCGS 0... ceanneteccavecesss 8,120 
Intoxicating liquors ............... 4,486 
OLSUER. «Seine cainens ies Meaeeoccerees aeens 4.475 


Wearing apparel ...........2...... 3,666 
Machinery & engine 3,445 
Hardware : 2,608 
Pines). sscatdsccakees cia mentee etaae 2,415 
Minerals a ores. ..2y-0945....08 747 
Manures i). sticseccadercesevomwertenet 355 
Railway Materials ................. 167 


Following are the export groups 
with the amounts for the period 
Januaty/April 1947 (in thousands of 
Hongkong $); 


Oils and fats 
Sundries!" 2 stink oecee 
Piece goods & textiles .... 
Foodstuffs & provisions 
Metaisan. scucsaeevceunc cee 
Paper & paperware 
Wearing apparel .................. 
Chemicals & drugs 
Chinese medicines 


Dyeing & tanning material 6,336 
FLARGWAKG der ccc nicitnkadmeene 3,255 
NWUESEGSESECOS) cece oncnat ee 3,254 
MannRES Stra tu. cee eee coed 3,166 
SLODACCO! Miter ace oreo eee 3,085 
Palitsls soc cccese ccne cree eee 2.324 
Intoxicating liquors .............. 2,039 
Minerals & Ores: ............ceceeees 1,967 
WEIICISST RR Ui. Moment atin ae 1,735 
Building Materlaistnaie wenn 863 
Machinery & engines ........... 647 
RuUels. Vas ha ee re. ae 389 
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purchase abroad capital goods, ship 
them to Hongkong, investigate properly 
Far Eastern consumer markets, obtain 
sufficient skilled labour and arrive at 
a well-balanced calculation of costs of 
production and future price levels in 
the Far East. However, there are 
many industria] promoters and finan- 
cial interests who have been studying 
a large number of projects, some of 
which have not lacked in breadth and 
vision. The all-impelling motive for 
action was the ambition to make very 
large and very quick profits; one will 
have to discard this war-engendered 
mentality and return to the ways and 
methods of the prewar business world. 


Enterprising industrialists have 
planned to establish here cotton mills, 
factories for the production of all tex- 
tiles suitable for Oriental markets, 
chemical works, and a canned goods 
industry. A fair number of efficient 
and modern loca] plants today turn out 
regularly a large amount of goods such 
as: fabrics and piece goods, hosiery 
and cotton articles of any description, 
electric batteries and torches, preserved 
fruits, ginger and jams, rubber canvas 
shoes and rubber goods, lacquer and 
paint, rattan goods and furniture, sun- 
dry articles; there is in addition a fair 
sized native industry producing .em- 
broideries, silk goods, lingerie, lace, 
ivory wares, camphor wood articles, 
bric-a-brac. The large Taikoo sugar 
refinery is expected to be in working 
condition within a short time when 
sugar cane supplies should also be 
available. But the mainstay of Hong- 
kong’s industrial potential is, and’ will 
remain to be, the extensive shipbuild- 
ing industry. 


More emphasis, from a point of view 
of economic planning, will have to be 
Jaid on the active promotion of indus- 
tries if we are to advance with the 
Western world. The role of Far Eas- 
tern broker has been well and success- 
fully plaid, and it also will bring good 
dividends in future. However, the 
trend in the world today is no longer 
in support of any entrepot trade. 
Direct connections between commercial 
and governmental buyers and sellers, 
and even wholesalers and manufac- 
turers or manufacturers’ agents, are 
slowly but surely dispensing with the 
services of the middlemen and brokers. 
In such climate the business of an en- 
wee cannot be expected to last very 
ong. 


Every possible encouragement should 
therefore be given that local and for- 
eign industrialist and promoters start 
with the realisation of their plans in 
Hongkong. European and American 
factories may find it convenient to 
establish plants in Hongkong where 
supplies of tropical raw materials re- 
quire comparatively small transporta- 
tion costs and where the buyers are 
living, as it were, on our threshold. 

Many U.K. industries have been 
establishing, during and since the end 
of war, branch or subsidiary factories 
in British Colonies and particularly in 
the Dominions. The industrial expan- 
sion and continued boom of Australia’s 
budding light and heavy industries is 
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EARLY RESUMPTION OF PRIVATE 
TRADING WITH JAPAN 


It is only about one month ago 
that the Far Eastern Commission 
suggested to SCAP, Tokyo, that tre 
Japanese level of industrial vroduc- 
tion and, consequently, the standard 
Ot living should be fixed at the 1930— 
1934 level. Gen. MacArthur, who has 
recently come out with very clear 
statements as regards the promotion 
of Japanese industrial production 
and material prosperity, approved of 
this suggestion and SCAP is currently 


engaged in speeding up the indus- 
trial rehabilitation process s9 that 
the 1939-34 level can be attained 


within one year and hali. 


For that purpose private trading 
will be resumed in the immediate 
future, probably before the end of 
July. "egislaticn must be revised in 
those countries which were at war 
with Japan so that private  busi- 
ness tan again play its part in the 
progress of preduction and_ trade. 
Business representatives of countries 
which remained neutral during the 
war, ur so-called stateless people, or 
other foreigners who were not intein- 
ec during 1942-45, enjoy an advantage 
over American and British merchants 
who 2re still waiting abroad for the 
green light to enter Japan. It is 
obvious that the first contacts made 
between foreign business “men and 
Japanese export industries and im- 
port merchants will result in very 
profitable opportunities. Therefore 
old-established merchants who lived 
in Tokyo, Osaka, Kobe etc. often for 
the better part of their. life are 
naturally anxious to re-enter Japan. 


It appears that within two io three 
months all arrangements will have 
been completed so that at least a 
limited number of business repre- 
sentatives of every country can take 
up residence again in Japan. For 
the time being it will be an uncom- 
fortable residence as the housing 
shortage is very acute. Prospective 
residents in Japan may do well to 
bring with them prefabricated ac- 


partly due to U.K, investments and the 
recognition «that Australia, by the pri- 
vilege of her geographical position, 
can form an industrial supply base for 
the Far East and the whole Pacific re- 
gion second only to the US. 


With all modesty, springing from the 
limitations, the expansion of local ex- 
port industries and the establishment 
of branch factories by European and 
Chinese manufacturers could lead, in 
the not too distant future, to the build. 
ing up of this Colony as the major in- 
dustrial base in the tropical part of the 
Western Pacific. That every assistance 
by Government will be given _is by 
now recognised as a truism. Private 
enterprise, if as vigorous and _ so 
superior to collective enterprise as self- 
advertised, is now called upon to come 
to the fore. 


commodation of any type. Commer- 
cial travellers will be strictly under 
“entry quota”; as far as U.K. mer- 
chants are concerned, iheir quota 
has been fixed at 40. 


Export & Import Payments 


The initial pattern of trading be- 
tween foreign and Japanese mer- 
chants will be as follows :— 
Until the fixing of an official 
exchange rate of Yen in terms 
of world currencies foreign im- 
porters of Japanese goods will pay 
into “SCAP export account” in for- 
eign exchange (£, US$, Francs etc.); 
the price of every export commoditv 
will be determined by current world 
market prices. Foreign imports into 
Japan will be paid out of “SCAP ex- 
ports account” which will dispose of 
Japanese export bills plus a special 
fund amounting to US$ 150 million 
derived from Japanese gold holdings; 
at present in SCAP’s custody. SCAP 
furthermore suggested that. imports 
into Japan (mostly raw materials for 
industrial production and foodstuffs) 
should be partly financed by private 
loans so as to speed up trade -e- 
covery. All business will be conduct- 
ed without government interference. 
However many Japanese industries 
are either owned by Govt or con- 
trolled by an official organisation. 
As regards the foreign trader this 
factor may have no bearing on the 
phe! of direct commercial negotia- 
ions. 


Other than American business men 
have sometimes expressed appre- 
hension that U.S. trade will be in a 
preferential position; such misgiving 
has some foundations, it is true, but 
one thing is certain: U.S. Military 
authorities have not, and are not 
going to, discriminate in favour of 
their own nationals. That many 
Japanese merchants today may be in- 
fatuated with things American, and 
thus prefer U.S. manufactures, is to 
be expected; European business, by 
& large, must re-establish itself 
again and given time, credit facilities, 
and priorities for shipments of goods 
and raw materials to Japan, should 
once again contribute very sub- 
stantially to the mutual progress of 
trade and production. 


The Export Drive 


Japan is now on its way to become 
again the principal oriental industrial 
nation. The “export drive,” not un- 
like the British policy, has the sup- 
port of the people at large who have 
come to understand that personal de- 
privations have to be taken in the 
spirit of accomplishment of a 
national duty. The characteristic 
discipline of the Japanese and en- 
thusiasm at work augur well for the 
progress of the export drive. 

Commodity prices have recently 
come to a standstill after some cohn- 
spicuous climbing earlier in the yedr: 
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the latest development 


is significant: 
stores and shops have : ne 


started to cut 


down their prices, with more and 
Steady price cutting around the 
corner. Black markets have also 


followed suit. 


Industrial production is at preser 
about one third of the Eee ale bial 
(1930-34); the index in January 1947 
was 30.4 against the index figure of 
100 in prewar, and has reached early 
in May approx. 38. Coal production 
is the crucial problem for the nation 
with current production slightly over 
2 million tons against a reauirement 
of 3 million tons per month. Steel 
ingots are produced in excess of 50,000 
tons per month against a require- 
ment of about 4 million tons. Pro- 
duction of the chemical industry on 
the whole is satisfactory although the 
demand is very much larger; recently 
were produced per month.50,090 t of 


ammonium sulphate, 20,000 t of 
calcium cyanide, 40,000 t of calcium 
nap pbeepn ete, 2,500 t of caustic 
soda. 


The textile industry has progressed 
but is far behind the prewar aver- 
ages, not to mention to peak pro- 
ductions in the years between 1934-37. 
Cotton yarn is now turned wt at 23 
million pounds per month, rayon only 
750,000 ibs per month, raw silk over 
10,000 bales per month. There is. of 
course, every promise that these 
monthly preduction figures will in- 
crease during the current year- 


United Kingdom and Japan. 

Among the various Empire trade 
representatives in Japan, resident or 
travelling, the U.K. Liaison Mission. 
headed by Mr A. D. F.. Gascoigne. has 
beem most active. The reopening of 
old British trading firms, banks’ 
branches and other commercial in- 
terests is now impending but the 
“Trading with the Enemy Act” wilt 
have first to be either adjusted to 
the new times or altogether sauashed. 
Some trade has started between 
Japan and UX. as also with other 
parts of the Empire but only on the 
Govt-to-govt basis which merchants 
do not find very useful although, as 
an emergency measure, it could aot 
be helped. 


Among the biggest orders as yet 
placed with Japan, the Board of 
Trade, London, will soon imovort from 
Japan 50 million yards of grey cloth. 
There were previously some sizeable 
silk shipments going to U.K. and 
more is expected during the near 
future. 


The Board of Trade has_ recently 
established an office in Tokyo which 
is in charge of all imvorts and ex- 
ports between Japan on one hand 
and the U.K., the British Colonies 
and certain other areas cf the Empire 
see our issue of March 19, page 148). 
The head of this office is Mr James 
H. Ewing, who is 48, a director of 
Dodwell & Co. Ltd., and known for 
his long experience of trading in 
Japan. In 1945 and part ci 1946. Mr 
Ewing was appointed by Ministry of 
Transport as its shipping representa- 
tive in Japan. 
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THE FOUNDATION & FUTURE 
DEVELOPMENT OF THE 
STATE OF EAST INDONESIA 


(By A Special Correspondent ) 


On Christmas Eve last year, a child 
was brought into the world; within a 
few weeks, its first lisping words wil! 
be heard. The infant bears the 
name “East Indonesia” and its first 
Parliament will be sitting in Macas- 
sar, Celebes, before the end of April. 


The rough shape of the new con- 
stitution of the Netherlands Indies 
was cast in July 1946 at the Malino 
conference and the conclusions, come 
to there, have since been incorporat- 
ead in the Cheribon agreement of 
November lst. which was tormally 
signed last month by the Dutch and 
Indonesian Governments. Under the 
new constitution, the Netherlands 
Indies will give place to a federated 
state. to be called the ' United States 
ot Indonesia”, which will haye as 
its constituent parts the Indonesian 
Republic, consisting of Java and 
Sumatra, Dutch Borneo and, as its 
third ingredient, East Indonesia. 
The latter state is made up of that 
part of the Indonesian archipelago, 
lying between Java in the west and 
New Guinea in the east and includes 
Celebes, Bali, the Moluccas, Lombok 
and Timor. The future of the one 
remaining part of the Dutch Indies, 
New Guinea, has yet to be devided. 


Of tthe three members of the 
Federation, East Indonesia was the 
first to put into effect the proposais 
of Malino. In December, representa- 
tives from all its territories met Dr. 
Van Mook at Den Pasar, the capital 
of Bali, and by the 24th of that 


Japan and the Far East 


Hongkong has been among the 
first to resume trade with Japan. 
Active steps were taken early in 1946 
by the Govt Dept of Supplies, Trade 
& Industry which resulted in a pro- 
mising beginning. The thanks of the 
community are due to the Director 
of the Dept, Mr W. M. Thomson, and 
the head of the Industry Section. Mr 
J A. Galvin. 


The tracing nosition was reviewed 
in our issue of Jan. 1. With the early 
return of direct business relations 
between insividual merchants of the 
Colony and Japanese business men, 
a’ very considerable imprdvement can 
be expected. The trade returns of 
Hofigkong will tell the story; what 
trade is done at the moment between 
the Colony and Japan is classified as 
“sponsored cargo” and thus is not 

_ included in the trade statistics. 


It will be imperative that Hong- 
kong’s merchant community is 
adequately representéd in Japan in 
spite of housing shortages and 
uotas. Hongkong, as one of the 
eading financial and commercial 


month, the draft constitution was 


agreed. 
Boundaries of East Indonesia 


Among the problems discussed, one 
of the most important was that of 
the boundaries of the state. During 
the period of the strug:le for seli- 


deterinination, the’ goal of the 
Nationalists had always been ‘he 
establishment of an independent 


“Greater East,’ which was the name 
given to the whole of the Ne! nerlands 
Indies cutside Java and Sumatra. 
By amputating Borneo and Dutch 
New Guinea, Malino had_ severely 
shortened the boundaries of the new 
state, and as a result, it was feared 
that East Indonesia, in its detruncat- 
ed form, would be forced to accept an 
inferior position in the Federation to 
that of the stronger partner—the 
Indonesian Republic. 


Borneo and New Guinea 


That Borneo should. ‘have bcen 
divorced from East Indonesia, was to 
be expected. The desire of its people 
for self-government had always been 
known. Regarding New Guinea, Van 
Mook explained that culturally it was 
not yet fit to take an’ equal place 
with the other partners in East In- 
donesia. Moreover, in its present 
State, it was impossible to discover 
the wishes of its people in regard to 
the future form their government 
should take. He also pointed out 
that essential development of New 


places in the Pacific and the Far 
East, is entitled to a separate repre- 
sentation. The Board of Trade 
Mission cannot be expected to look 
after U.K. and all the Colonies. 
Hongkong’s position is of extra- 
ordinary character and ought to be 
considered not only as a_ British 
Colony but also as one of the world’s 
leading free port and entrepot. The 
re-opening .of the offices of the 
Hongkong & Shanghai Bank and old- 
established commercial companies in 
Japan is overdue. 


After some govt-to-govt trade be- 
tween Siam and Japan had gone 
underway (see our issue of April 2, 
page 174), the Indochina Govt also 
resumed business and the first ship- 
ment comprised 500 tons of Japanese 
naval engines and matches. Cotton 
cloth will arrive soon in Saigon 
against which the Indochina Govt 
will ship rubber, coal and wines. 


Malaya, the East Indies, 
Philippines and other areas 
Far East have already started trade 
arrangements the consummation of 
which will depend on the progress of 
Japan’s export drive. 


the 


TERN ECONOMIC. REVIEW 


in the, 


May 21 


Guinea could only be carried out by 
an extremely heavy outlay of capital. 
The matter was disposed of: finally, 
by Mr. Van Mook undertaking that 
a commission should be set up, to 
study the possibilities of future 
affiliation. On this commission, East 
Indonesia would be represented. 


In order to make the position of 
East Indonesia within the Federation 
secure and to safeguard it against 
domination by the more powerful 
Indonesian Republic, every effort was 
made to relinquish: as few powers as 
possible to the Federation. Mr. 
‘Van Mook, however pointed 
out that this attitude was un- 
tenable, since it was” essential that 
the United States of Indonesia should 
be vested with the authority and 
prestige, necessary for it to assume 
its position in the world as a modern 
state and a member of the United 
Nations. 


Autonomous Regions 


Among the territories of East In- 
donesia are several autonomous re- 
gions, and it was thought by many 
of the representatives at Den Pasar 
that it woyld be impossible for this 
form of government to continue 
within the framework of the state. 


‘It could not be denied that in many 


of these areas, the government was 
efficient and that peace and security 
has always been maintained. Lom- 
bok was mentioned as an example, 
where its 750,000 inhabitants lived 
quietly, without soldiery and where 
the police, for the most part, carried 
out their duties ‘unarmed. It, was 
finally agreed that the government 
in these autonomous regions, for the 
time being, should remain undisturb- 
ed, until their democratisation cquld 
be effected quietly and gradually. 


After the draft. constitution had 
been agreed, it was decided that the 
essential administrative departments 
should immediately be brought into 
being and that the machinery should 
be set up to work out the details of 
the new constitution. 


Composition of Government 


The delegates at the Den Pasar 
meeting will form the interim Par- 
liament, shortly to be held in the 
Capital, under the chairmanship of 
Dr Tadjudin Noor, a solicitor from 
Borneo. The temporary head of the 
State is Tjokorde Gde' Rake Soeka- 
wati from Bali, who nas_ heen for 
some time a member of the Advisory 
Council of the Government Commis- 
sioner, while Nadjamuddin Daeng 
Malewa has been chosen to act as the 
first Prime Minister. His Cabinet is 
made up of Indonesian and Chinese 
ministers, with the exception of the 
Finance portfolio, which is held by 
a Dutchman. 


There are many fundamental mat- 
ters yet to be worked out, before 
the United States of Indonesia can 
function as an independent sovereign 
state. Of these the most vital is the 
settlement of the future relationship 
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between the Federation and the projected schemes tor rehabilitation 
Netherlands and between the’ «and social improvement will per- 
federated states themselves. In the foree have to be held in’ abevance 
meanwhile, thanks to Den Pasar, untii the money becomes availabie 


East Indonesia has been launched as 
an autonomous state within the 
Federation, ready to take its place 
and to make its voice heard in the 


Council Chamber of the United 
States of Indonesia. 
There was a strong feeling that 


opposition to the new regime might 
come from the many native Princes 
throughout the State. All fears of 
trouble from this source have been 
dispelled as the result of the recent 
meeting in Macassar, between the 
Princes and members of the interim 
Government, when the former un- 
amimousiy promised their {ull sup- 
port to the Government. 


‘Trading Position of East Indonesia 


Up to the war, the exports from 
the group of islands making up East 
Indonesia were always in excess of 
their imports, whereas the densely 
peopled island of Java invariably 
found itself with an adverse trade 
balance. Sumatra, with its scattered 
population, was, like East Indonesia, 
an exporting country, but it is doubt 
ful whether the combined exports of 
Java and Sumatra—that is to say, 
the Indonesian Republic—will cover 
their joint imports, 


The largest export from East In- 
Conesia is copra and the marked 
price of this commodity is to-day 
between four and five times that rul- 
ing in 1939. The large stocks which 
are immediately available for ship- 
ment, would provide a useful fund of 
foreign exchange, which is_ so 
urgently wanted* to purchase from 
abroad the goods they require for the 
rehabilitation of the country. 


Disposal of Foreign Exchange 


It was the hope of the East Indo- 
nesian Government that the Indo- 
nesian Republic and the Dutch 
authorities in Batavia would agree to 
the greater part of his exchange re- 
maining at the dispvsal of the 
Macassar Government. This hope 
has not been realised. 1t is under- 
stood, that the whole cf the non- 
domestic finances, of the United 
States of Indonesia’ will he centralis- 
ed and will be administered by a 
board of control to set up in Batavia 
and composed of representatives 
ee the component of the Federa- 
tion. 


While admitting the justice of the 
East Indonesian claim that they 
snould be allowed to use the money. 
which tney themselves have provided, 
one must agree that to permit each 
of the States of the Federation to 
Operate a separate financial policy 
would be an impracticable arrange- 
ment. 


In tht meantime, the _ presetit 
financial , difficulties of Java will 
severely hamper the development of 
East Indonesia and many of the 


for their execution. 
Shipping & Inter-Island Trade 


One of the first corisiderations of 
the Marassar Goverument® has been 
ta strengthen the ties between the 
many islands of which the territory 
is made up, Teo this end, they have 
established local shipping companies 
to operate vessels of approximately 
206 tons of the inter-island trade 
within the state. Macassar, with its 
excellent harbour, where ships of 
10,000 to 15,000 tons can, without 
difficulty. be accommodoted. will be- 
cqme the clearing house for the pro- 
duce of the islands collected by the 
small ships of the local companies. 


Housing Shortages 


In proportion to its size, Macassar 
suffered as much damage from air 
bombardment as any town in the 
Netherlands Indies and this has con- 
tributed very largely to the grave 
housing shortage: there. Much has 
already been done to restore the 
damaged vuildings in the harbour 
area, but as yet, no progress has 
been made in the building of new 
private dwelling houses and: business 
premises damaged by the war. The 
authorities are working on a plan, 
which not-only provides for the 
errection of a considerable number 
of houses, but sees to it that this 
development is on planned lines with 
an eye to the creation of a greatly 
‘improved Macassar of the future. 


Development Plans 


Past surveys, carried ovt in Celebes 
and other parts of East Indonesia 
have been most encouraging. They 
have “held out strong promise of 
mineral deposits, including bauxite 
and oil. The Government is deter- 
mined that these potential sources 
of wealth shall be exploited and that 
a search shall be made throughout 
the whole of the archipelago for 
similar natural treasure. 


East Indonesia, unlike other parts 
of the East Indies, can provide the 
basic food needs of its people and as 
a result the price of rice, and con- 
sequently the cost of living, has re- 
mained ata comparatively rcasonable 
level. This in turn has tended to 
keep wages rates well below the 
general standard to be tound in the 
East. It is this fact, more than any 
other which will draw to East Indo- 
nesia the industries which the Gov- 
ernment there hopes to attract and 
foster. 


» In the hands of an enthusiastic 
and virile government, this new 
country, with its vast sources of 
undeveloped wealth should find a 
prosperous and happy future, and 
the Old world should observe with 
deep interest how this country, the 
first-born of the New, moves onwards 
towards its future destiny. 
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EXCHANGE & 
FINANCIAL 
MARKETS 


Depression in the Gold Market 


The continued inability of local gold 
hoarders to export to China on account 
of the price depression in Shanghai and 
Canton brought local quotations down 
to record low levels. Coupled with the 
decline in gold prices in China was 
the unloading of gold on the local 
market caused by the overbought 
speculation who were compelled to re- 
deem their previous credits obtained 
from a number of local commercial and 
native banks, Forced sales influenced 
the very sensitive market which re- 
acted in,a panicky way until the price, 
towards the end of the week under re- 
view (May 12-17), dropped below cost 
price. 


At the lowest quotation of $258 per 
tael several large transactions were 
recorded. Local gold dealers had pre- 
viously bought gold, through agents in 
San Francisco and elsewhere in the 
U.S., at an average price of $260 to 
265 per tael (c.if. Hongkong). 


~The Canton gold ercss rate during 
last week moved around HK$257 to 
262 per tael. The market there was 
active and the weekly turnover was 
larger than during previous weeks of 
illicit trading. The current very low 
price both in Canton and elsewhere in 
China should attract buyers with a con- 
sequent improvement cf the rate. 


Record Low CNS$ Prices 


It seems that week after week new 
low records are established for the 
CN$ decline. Lowest prices during the 
past week (May 12-17) wers: spot 
HK$188 (for one million CN$); for- 
ward HK$138%; T.T. on. Shanghai. 
$156; T.T. on Canton $177. The Can- 
ton-Shanghai rate for telegraphic trans- 
fers fluctuated betwee: Canton $86 to 
94 for Shanghai $100. 


Reports coming daily here from 
China indicate serious disorders almcst 
everywhere and a general feeling of 
insecurity. The dangers looming over 
the people in: the cifies of China can 
hardly be exaggerated at the moment; 
there is increasing evidence that, apart 
from the interminable civil war waged 
by the Ktiomintang and the Com- 
munists, anti-Nanking agitation has 
become more organised lately and will 
within this year challenge the authority 
of the present Government of China 
if not in every province of the country 
at Jeast in important cities and economic 
centres. 


Under such conditions the Chinese 
dollar cannot but further decline until 
such time as either a new currency for 
the whole country or several rival cur- 
rencies will take the field. 


The US$ Market 


Demand for T.T. New York was less 
persistent suggesting both a drcp in 
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merchant business and a decrease in 
arbitrage or other international trans- 
fers between hard currency and sterl- 
ing areas. The rate during the week 
(May 12-17) moved between HK$505 
to 518. The market has, however, 
quoted such rates only for larger trans- 
fers, smaller amounts (under US$- 
3,000) did not fare so well. A dis- 
count of about HK$5 in every US$100 
has to be taken by the “small” sellers. 


Drafts and US notes moved around 
prices quoted below for every trading 
day; larger denominations enjoy a 
premium of between HK$3 to 6 in 
every US$100. The difference between 
drafts and T.T. narrowed down to about 
‘8 percent (i.e. T.T, quoted on the aver- 
age about 8 percent higher than drafts) 
which was due to both a steadier draft 
and a weaker T.T rate. 


A number of importers have been 
granted official permission to deposit 
US$ drafts or notes with the local 
commercial (“Association”) banks 
which fact also accounted for a firmer 
tendency in the. draft and note price. 
The local Exchange Control is favour- 
ably considering importers’ applications 
for permission to provide their own ex- 
change for payment of imports from 
the U.S., Canada etc., provided that 
proof can be supplied that such im- 
ports are destined for eventual re- 
export. 


Bank Note Markets 


Sterling notes were neglected at a 
ractically unchanging quotation of 
14.30 to 14.40 for £1 and 10/+ notes. 
The larger notes of the Bank of England 
(5 pounds and over) sold at around 
25 per cent of. the official quotation. 
Speculation in these notes has revived 
and optimistic buyers in Shanghaj are, 
probably acting on some “inside” tips, 
busily though inconspicuously collect- 
ing the big denomination notes. 


The Indochina piastre started’ last 
week in a buoyant mood at $13.40 (per 
I.C.$100) but—being a favourite 
sveculative counter here and in South 
China—had to suffer during ‘the week’s 
session repeated onslaughts especially 
by Chinese (Swatow) merchants com- 
ing from Indochina who brought with 
them considerable quantities of piastres. 
When thes lucky smugglers sold their 
booty the price slipped ‘down and 
reached the bottom at $11.70. 


Since there is nothing new from the 
Indochinese ‘‘peace front,” the bulls 
were reticent; however, it appears 
quite safe to conclude, and to act upon 
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HONGKONG STOCK & SHARE MARKET 


A fairly quiet week (May 12-17) 
has to be recorded since our last 
issue with rates on the whole being 
well maintained. Profit taking con- 
tinued which brought about lower 
quotations in some instance§ but at 
the close a steady inquiry found 
little scrip offering. 


Bank shares which a month ago 
were: quoted about $1800 came _ to 
business at $2100 but at the close 
shares were offering at 1960. 


Insurance shares remain quiet with 
a smaller business recorded in 
Unions at 820/840. 


Among Utility shares Electrics were 
taken in fairly large quantities up to 
$59. China Lights were, after busi- 
ness was done at 15%, quoted below 
164 the new shares quoted $11;. 


Telephone shares were on offer at 
543, the new shares at 35. Macao 
_——<—$—<— $< _ las 


such conclusion, that peace will be 
arrived at before the tropical rains 
in Tonking will bring great calamities 
on the native population, especially in 
the Red River estuary. 


The Siamese baht lost all it gained 
recently; down the rate went day by 
day, from $220 on May 12 (the record 
high) to 208 at the close of the week. 
The British Govt’s announced dissatis- 
faction with the slow rice delivers of 
the Siamese Govt had something to do 
with the price decline. As previously 
pointed out in these columns,. the baht 
is as good as the production and ex- 
portation of rice, rubber, tin and teak. 
Once there is some bottleneck in es. 
pecially rice deliveries, and more smug- 
gling with increasing graft amd cor- 
ruption among’ Govt officials in Bang- 


kok, the international value of the baht 


must suffer. However, there is reason: 
able hope that Siam’s. rice deliveries 
to Britain, although with another delay, 
will. eventually be concluded instead 
of by August probably not later than 
October 1947, 


The NICA guilder was under, heavy 
selling pressure which brought the 
price down frem $320 at the opening 
to $285 at the clase of the session. The 
Java guilder -(out of circulation now) 
closed at $200. acon reports of 
renewed strife in Java, and indications 
that the harmony between the Dutch 
and the Indonesians was only 
ephemeral, had a depressing effect on 
the market. 


UNOFFICIAL EXCHANGE RATES IN HONGKONG 
(In Hongkong Dollars) 


Gold per tael 


Spot 

May High Low High Low High 
12 26744 264 215 190 180 
13 265% 264 210 203% 175 
14 264% 262% 202 190 162% 
15 264 161% 199 189 157% 
16 262% 25814 188 182% 142% 
17 261 258 188 186 147% 


Chinese National Dollar (per one Million) 
Forward S’hai Canton US$ (per 100) LC.3 


Low T.T. T.T. Draft Notes 


147% 185 195 470 470 13 
160 190 200 472% 466 13 
157% 182 192 473% 465 12% 
138% 175 188 474 468 12% 
135 158 178 476 466 12 
142% 165 185 475 467 12, 


Electrics tiuctuated between 21 and 
26, closing with sellers at the latter 
rate. There are only about . 146,000 
shares in this Company, 70 percent 
of which are in,very firm hands in- 
cluding the English General Elec- 
tric Co. It is reported rates for 
power consumption have been raised 
from. the prewar level. 


Tramways continue to improve 
and were bought/in f sized parcels. 
The shares are now quoted ex divi- 
dend and rights at $26. There will 
be some inconvenience and restricted 
trading in the shares until the new 
scrip is in the market when there 
should be some improvement in the 
quctations. 


Star Ferries were on offer at $119 
rig sales at 120; Yaumati Ferries 
a i 


Hotels touch $27 and fell away to 
$23 but recovered to $233. 


Among the Stores, Lane Crawfords 
iumproved to $413 but the Chinese 
stores Sinceres, Sun Co. and Em- 
porium failed to maintain the pre- 
boa week’é rise and were all on 
offer. 


Dairy Farms continued quiet with 
shares changing hands at 66-67}. 


Shanghai Dockyards after touching 
203 wer¢ easier at 18: at- which rate 
there wgre sellers. Hongkong Docks 
eget and closed with buyers at 


China Provident shares on a strong 
demand.rose to $26 on the publica- 
tion of a notice calling an Extra- 
ordinary Meeting of Shareholders for 
the purpose of increasing the. Au- 
thorised capital of th eCompany: to 
$10 million. Later in the week. there 
was some decline on profit taking to 
be with a subsequent improvement 

2. 


Wharves were in geod demand- at 
$230 after small sales at this rate. 
Land Investment shares were on 
oifer at 93 cum rights, and Rights: 
were taken at $30/31, while 31 were 
paid for old shares ex rights 
eel aed continued in demands at 


Indo Chinas Deferred improved to 
$390 with the 6% Preferred at $110. 
Douglases were unchanged with 
buyers at $270. 


Apart from profit taking during 
the week there was fairly heavy 
liquidation from estates ete. it 
speaks well for a market that re- 
mained very steady in spite of this 
pressure. 


(In our previous issue it was 
erroneously stated that there was a 
nev’ issue of Watson shares, 2 new 
in one old; due to an oversight in 
the printing dept: A line was re- 
peated which appeared under H.K. 
Trams). 
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HONGKONG & 
SHANGHAI BANK 
(TRUSTEE) LTD. 


A trust service, on the lines 
of that, offered by the best 
Trust Corporations at Home, is 
offered by a new company—the 
Hong Kong & Shanghai Bank, 
Hong Kong (Trustee) Limited 
--which has been incorporated 
under the Companies Ordin- 
ance, 1932, and registered as a 
trust company under the Trus- 
tee Ordinance, 1984. 


The company has been form- 
ed by the Hong Kong & Shang- 
hai Banking Corporation, 


HONGKONG STOCK 
EXCHANGE 


QUOTATIONS ON MAY 17: 


H.K. GOVT. LOANS: 
$1075 32 percent $1033. 

BANKS: H.K. Bank $2,075; London 
Reg. £1193; Chartered Bank 
£13-1'16; Mercantile Bank £22; 
Bank of East Asia $117. 

INSURANCE: Canton $455: Union 
$835; China Underwriter $1.80: H.K. 
Fire $335. 

SHIPPING: Douglas $270; HK & 
Macao Steamboat $11; Indo China 
Pref. -$110: Deferred $365; Shell 
(Bearer) s 106/3 d; Union Waterboat 
50 cum rights, $28 ex rights, $18 for 
rights. 

DOCK. GODOWNS: H#H.K. & Kow- 
loon Wharves $235; H.K. Docks $34: 
China Providents $244; Shanghai 
Dockyards $183. 

MINING: Raub $6.75; H.K. Mines 7 
cents. 

LANDS, HOTELS: H. & S. Hotels 
Soc) ELK Lands, $8le ex. rights, 
$30 rights; Shanghai Lands $5; 
Humphrey Estate $26: H.K. Realties 
$23: Chinese Estates $190. 

PUBLIC UTILITIES: Tramways 
$263; Peak Trams, old 3113; new $42; 
Star Ferries $120; Yaumati Ferries 
$354: China Light, old $16.20, new 
$11.75: Electrics $59; Macao Electrics 
$25: Sandakan Lights $13.80: Teie- 
phones, old $54: new $35). 

INDUSTRIALS: Canton Ice $7.25; 
Cements $22; H.E. Ropes $15. 

STCRES Dairy Farms 367; Watsons 
$45.25; Lane Crawfords $41.25: Sin- 
ceres $10.75; China “mporium = $7: 
Sun Co. $7.25: Kwong Sang Hong 


4 percent 


$235; .Wing On, H.K., $120; Powell 
$5.75. 
MISCELLANEOUS: China Enter- 


tainment $304; H.K. Constructions, 
old $84, new $63; Vibro Piling 36; 
Marsman Investments s 13/3 d., 
Marsman H.K. s 1/6 d. 

COTTONS: Ewo $193; 


Wing On 
Textile - 


which owns all the capital and 
of which it is a ‘subsidiary. 
The directors are all officials of 
the parent body and the ex- 
perience and resources of the 
Bank are thus available to the 
trust company in the adminis- 
tration of every estate. 


The Secretary, who will be 
the administrative officer, is 
Mr. C. D. Slade, who has just 
arrived from London. A bar- 
rister-at-law, Mr. Slade was 


called to the Bar by Lincolns 


Inn and holds the degree of 
Bachelor of Laws of London 
University. 


Mr. Slade’s whole career has 
been concerned with the duties 
of a professional executor and 
trustee. He was trust officer 
with the Midland Bank Execu- 
tor & Trustee Co., both in the 
Bournemouth branch and the 
head office in London. Subse- 
quently, he was appointed legal 
assistant and assistant trust. 
officer to the Public Trustee, 
the State Trustee in England 
and the origina] Corporate 
Trustee; he resigned from this 
to take up his present appuint- 
ment. 


Trust corporations have to- 
day largely superseded the pri- 
vate executor and trustee who, 
in order to carry out his duties 
efficiently, must have an expert 
knowledge of law, banking, ac- 
countancy, steckbroking, estate 
agency and fiscal practice—at- 
tainments generally beyond the 
powers of the average private 
trustee. 


The functions of the new 
company are many and varied. 
They are described in detail in 
a handbook—‘The Service of 
the Hong Kong & Shanghai 
Rank, Hong Kong. (Trustee) 
Ltd.”—and include the accep- 
tauce of the office of trustee of 
industria] provident and pen- 
sion funds and for clubs, so- 
cieties, charitable organisations 
and religious institutions. 


The company is aiso equipped 
to deal with the preparation 
of returns of income or claims 
for repayment in connection 
with British or iocal income 
tax, This is primarily on behalf 
of its beneficiaries but the ser- 
vice is available to others. 


It will act as administrator 
upon an intestacy and will take 
over the trusteeship of existing 


wills and_ settlements _ from 
trustees who wish to be relieved 
from their duties and it will 
accept the trusteeship of new 
settlements. 

But the function of most 
general interest will be its ac- 


ceptance of appointment as 
CE and trustee under a 
will. 


The relationship between a 
testator and his executor, or 
between a beneficiary and his 
trustee, is essentially a person- 
al one. The company promises 
that each trust will receive ex- 
pert. attention and be adminis- 
tered efficiently with integrity, 
fairness and’ impartiality. Also, 
each trust will be administered 
on a personal basis and where 
discretionary powers are vested 
in the company they will be 
exercised in a sympathetic and 
friendly manner, Every consi- 
deration will be given to the 
personal circumstances of the 
beneficiary. 


Each estate will be adminis- 
tered in cooperation with exis- 
ting legal connections. The 
Solicitor of the testator’s choice 
will be employed since, of 
course, the duties of an execu- 
tor and trustee are quite dis— 
tinct from those of a solicitor. 


For instance, the company 
will welcome the opportunity to 
discuss the contents of a will 
with the testator and his solici- 
tors at the time its appoiat-- 
ment is contemplated, so thai 
matters which may arise upon 
the administration of the es- 
tate can be discussed or diffi- 
culties of construction can be 
removed at the outset. 


CHINA’S TRADE IN 
FEBRUARY 1947 


Total imports in Feb. amounted tc 
a value of CN$216,888 miilion (44 
percent nigher than in January 1947), 
exports valued CN$81,832 million (70 
percent higher than Jan.),. resulting 
in an. odverse trade balance of 
CNS$135 billion. The foreign ex- 
change value of CN$ for February re- 
mained unchanged uniti] Mcbruary 19, 
when the new rate of exchange was 
promulgated (from CN$3350 = to 
CN$i2.000 ta one US$). 


Leading imports: gasoline,. kero- 
line; cotton dropped to fourth place. 
Leading exports: tung oil, bristles. 


Unrra imports in Feb. totalled a 
vaiue ol! CNS€1.880 million. 
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Chinese Government. Sefereh hip 
from important circles in China itse 

FINANCIAL REPORTS ‘do not suggest that there is sufficient 
confidence in the Government in 
CHINESE GOVT. FINANCE (Gi) SHORT TERM TREASURY spite of the change of personalities in 


The efforis of the Chinese Govern- 
ment to stabilise the currency and to 
check the financial debacle has re- 
sulted in the placing on the market 
of:— 


(i) CHINESE GOVERNMENT 36TH 
YEAR (1947) U.S. DOLLAR LOAN 
FOR U.S.$100 million. 


NOTES FOR U.S$300 million. 


The names of General Chang Chun 
and Mr Chang Kia-ngau who suc- 
ceeded respectively Mr T. V. Soong 
and Mr. Tsuyee Pei inspired con- 
fidence in their individual efforts but 
the success of all their exertions de- 
pends upon the degree of confidence 
which the Chinese themselves and 
the world in general have in th: 


UNITED KINGDOM RETURNS 


Following are the actual amounts of U.K. Revenue and Expenditure as 


well as the Estimates for the fiscal 


year of 1946/47 (April 1 to march 


31), and comparisons with the previcus fiscal year of 1945/46: 


REVENUE 
(£ million) 


Actual Budget Actual 
Receipts, Estimate, Receipts, 
1945-46 1946-47 1946-47 
MRCORTET Ca rcectait sector naruse hey suach- cis sks 1,361.3 IT 10 1,156.2 
RSUITCIEDS lp cath cuca O ore OR TE MOI ee eee 69.1 80.0 75.7 
HDG At POU LIOS sept rcker oie eis ns het, cMacniacis' Kens 120.3 140.0 148.0 
SUANIDS ei a eae Fes con eget 25.1 29.0 38.3 
IPRONtS I LOX fii oer Os ese os 35.5 325.0 32.1 
A LL ron bc Sta a a eRe ae eo 430.9 325.4 
Other Inland Revenue ................ 0.7 1.0 0.7 
Total of Inland Revenue .......... 2,052.9 1,686.0 1,776.6 
CUTS LOFTS esse es ane ers ra egars tenes 569.8 595.0 620.7 
1S LOT pees ee OG AOA TOR Oe oe 540.8 592.0 563.5 
PROUAN OME Se See cs Sica «ous Sates laine 1,110.6 1,187.0 1,184.2 
Motor Vehicle Duties ...........5:... 43.2 45.0 49.5 
Sale of:Surplus War Stores ........ — 150.0 156.0 
Surplus tromee bradingies . fess ecsicen «acs —_ 50.0 59.0 
WixclessnlaCenCesan ween bh d..ccebs sone 5.2 5.3 9.9 
Crom umlandsan tosh. oh 54, aSs hence ¢ 1.0 1.0 0.9 
Miscellaneous Receipts .............. 11.0 1.0 0.9 
schopaG bing d UG) ats Se Ae eee 70.6 22.0 78.3 
- Total Ordinary Revenue ........... 3,284.5 8,161.3 3,341.2 
EXPENDITURE 
(g million) 
Actual Budget Actual 
Issues Estimate, Issues, 
1945-46 1946-47 1946-47 
National Debt Service .............. 455.4 . 490.0 498.8 
‘Payments to N. Ireland .............. 12.3 20.0 20.3 
Naticnale Mande NUNC ah gacaiiiat ssa. 2 SE, 50.0 50.0 
Other Consolidated Fund Services .... 8.0 8.0 8.7 
Total Consolidated Fund .......... 475.7 568.0 577.3 
PRED femme es orottcc end Dee ie Hot eo ty eee 682.0 717.0 
F.\ui01), ear ceca RA ROE Om Et Oe eee 4410.0 255.1 286.9 
#aNt Sig WARSI a IT ctr SOR CIN ELS Oe 255.5 255.5 
Ministry 2 OL Suppl yap scicirsn mira heer iva steke 474.0 414.0 
Total Defence & Supply ............ 4,410.0 1,666.6 1.653.4 
Civil & Revenue Debts.) seenmasur sates 580.3 1,641.8 L.S76:3 
Post, Office, (GNet)=s.20e os, ce teh erento 8.8 10.5 2.8 
Total Supply Services ............. 4,999.1 3,318.9 Pps ts es) 
Sinking): und secs. «.chesentnaseiaee O58 9.6 = rina 
DOGAL Gs arasststasih sve och valeiers eee 5,484.2 3,886.9 3,910.3 
Self-Balancing Revenue and Expen- ; 
diture=in. Post Office ...% «ests asa: 115.5 123.3 131.0 
Income Tax on E.P.T. refunds ...... — 1.3 150.5 


certain posts as to warrant,any ex- 
pectation of ultimate success. 
Nevertheless the effect of the pre- 
sent issue will be watched with in- 
terest. 


The loans have been placed on the 
market as to one half from April tst 
and the other half to be issued on 
October ‘ist 1947 and _ regulations 
governing their issue were promul- 
gated on March 28th of this year. 
So far it appears that the Short Term 
Treasury Notes are likely. to prove 
the more popular of the two issues. 
The interest on these is 20% per 
annum payable half yearly and re- 
payment is to be made in Chinese 
National Currency at the Central 
Bank rate on the day of payment. 
The Notes may also be used to cover 


half of the deposit reserve from 
banks and other institutions. 
The securities of the two loans, 


however, are not very reassuring. In 
the case of the Loan the interest and 
principle are to be provided by ths 
Central Bank by drawing on its for- 
eign exchange assets, while in the 
case of the treasury Notes the Gov- 
ernment has undertaken to set aside 
as security certain productive enter - 
prises and certain enemy and puppet 
properties. Any deficiency is to be 
made up by the Minstry of Finance. 


An interesting feature of both is 
that a Sinking Fund Commission will 
be established to supervise the opera- 
tion of the two issues. The ‘Com- 
mitcion is to be composed of repre- 
sentatives of the Ministry of Finance, 
Ministry of Audit, National Chamber 
of Commerce,, Shanghai Bankers’ As- 
sociation, Shanghai Native Bankers 
Guild and a certain number of in- 
dividuals nominated by the Ministry 
of Finance. 


The U.S. dollar loan takes the form 
of Bearer Bonds in denominations of 
U.S. $5,000, 1,000, 500, 100 and 50 ane 
the issue price is to be par, payab!ec 
in U.S. Dollar Notes or deposits, othe: 
foreign currency notes or deposits to 
be converted into U.S. Dollars at the 
Central Bank rate or in Gold Bars at 
the rate of one Chinese ounce to U.S. 
$50. The interest is at the rate o* 
6°, per annum, payable half yearly 
and the loan is for ten years, re- 
payable by six monthly drawings of 
U.S.$5 million each. 


The Treasury Notes are issued in 
the same denomination as the U.S 
Dollar loan, the total amount beings 
U.S.$300,000,000._ The purchase price 
to be paid in Chinese National Cur- 
rency at the Central Bank’s rate for 
U.S. Dollars. The notes are issued for 
a period of three years repayable in 
drawings of U.S. Dollar 50 million 
every six -months, 
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FAR EASTERN ECONOMIC REPORTS 


FRENCH INDOCHINA — PHILIPPINE REPUBLIC — 
NETHERLANDS EAST INDIES — JAPAN —KOREA 


Republic Of The Philippines. 
ny 


Since September 1, 1945. trading 
has been in the hands of privat: 
business interests and during 1946 
goods arrived from the: United States 
in record volume. Philippine import 
‘trade in 1946 was in excess of any 
previous year’s import business. 


Under terms of the Philippine 
Trade Act: of 1946 (Public Law 371- 
79th Cong.) approved April 30, 1946, 
and implemented by an Agreement 
signed in Manila, July 4, 1946, and 
effective January 2, 1947; trade be- 
tween the United States and the 
Republic of the Philippines c¢on- 
tinues on a reciprocally tree basis for 
8 years beginning July 4, 1946. 
Thereafter, products of ¢ither coun- 
try imported into the oe will be 
subject. to. graduated duties begin- 
ning ‘on July 4, 1954, at 5 percent of 
the lowest duty accorded similar 
products of any country, and in-. 
creasing by 5 pércent each calendar 
year until) 1973, when duties on all 
imports into the Philippines from 
the United States and on all imports 
into the United States from the 
Philippines will equal 100 percent 
of the lowest. duty accorded similar 
products of any country. 


In order to receive the preferential 
rates during the entire period of the 
Agreement, manufactur d products 


Chinese Criticism Of The Central 
Bank Of China. 


Many members of the Chinese 
Legislative Yuan, financial editors of 
the vernacular press and leading 
business men in Shanghai have been 
eritical of the operations and tasks 
of the Central Bank of China. Recent 
criticism, of the mildest form, may 
be summarized as follows: 


Since the end of war, in addition 
to many tasks assumed. during the 
war, the Central Bank of China has 
been piling up a number of new func- 
tions:—buying and selling gold; con- 
trolling: foreign exchange; restricting 
imports: promoting exports; invésti- 
gating the national finances; taking 
‘chiarge of price management: pre- 
ventive service agdinst smuggling. 
Such an accumulation cf duties so 
disparats could not but result im 

Junders and criticisms. 


Too casual a manner of manpeing 
difficult problems has occasionally 
imperilled the confidence which a 
“Bank of banks” should keep un- 
touched. Several instances of. the 
kind are recorded:—the compulsory 
buying at a 60% discount of all the 
gold deposited with the Bank; the 
sudden cessation in the supplying of 
financial facilities to the Banker’s 


of either rear may not contain 
foreign materials in excess of 20 
percent of their value. Products ton- 
taining. morg than 20% _ foreign 
materials are subject to fuli United 
States and Philippine cuties. 


Although theré are no restrictions 
on imports into the 
through normal commercial channels, 
controls ‘may be instituted at a later 


date as a’means of regulating im- 
ports of nonessential consummer 
gcods, and reducing the cvrrently 


heavy unfavorable balance of trade. 
Permits are,required for all exports, 
and the Philippine President is em- 
powered to control exports of scarce 
materials. Executive order of July 
10, 1946, prohibited the export of 41 
eategories, chiefly foodstuffs, tex- 
tiles, and building maierial, except 
to the United States, and on August 
20 a complete. embargo was placed 
or exports of lumber nd timber. 


Commercial invoices covering ship- 
ments to the U.S.A. vf products . of 
the Philippines must pear a State- 
ment sworn to before the Philippine 
Collector of Customs, certifying that 
the product being shipped is wholly 
of the growth, product, or manu- 
facture of the Philippines. 


Netherlands East Indies. 


The unsettled political situation in 
the Netherlands Indies has pvrevent- 


Joint Reserve Association; the in- 
sufficient consideration given to the 
problems. involved before launching 
the export bonus policy which had to 
be reversed after a Yew days; the 
strange attitude of the Bank in the 
middle of February, when it sold 
gold at CN$800,000 per ounce the day 
before the Economic Emergency Mea- 
sures were enforced, enjoying next 
day a buying monopoly at 480,000. 


Reproaches are also made that the 
Bank disposed of US$200,000,000 to 
acquire gold bars, instead of using it 
in a way more’ productive for the 
national economy as a whole. Doubts 
are raised in general as to the ef- 
ficiency of the Bank in carrying out 
the import control policy. 


Too close remains the dependence 
of the Bank upon the Ministry . of 
Finance while there is lack of con- 
structive relations with private 
financial circles. 


However opinions may vary on the 
above criticisms, there is a general 
feeling that the Bank needs a new 
charter, so that its own functions 
may be clarified and delimited anu 
those among its assumed duties 
which seem less consonant with its 
true character may be redistributed 
among other organizations. 


Philippines’ 


ed the resumption of normal trade 
with that area. Foreign businessmen, 
therefore, have not been granted per- 
rnission to visit the Netherlands In- 
dies, in any appreciable number. 
Those who have been admitted are 
for the most part representatives of 
ad firms which were established 
there before the war. 


With the exception of several 
bridgeheads held by the Dutch, Java 
and Sumatra (the richest and most 
populous islands of the archipelago) 
remain largely inaccessible to for- 
eign trade. Their produce cannot 
be brought to the principal ports for 
shipment,® nor can: imported goods be 
moved from these ports inland. On 
the other hand extreme shortage of 
foreign exchange obliges the, Dutch 
to restrict imports into areas under 
their control to the nost essential 
goods by refusing to allocate ex- 
change for. the purchase of other 
merchandise. Furthermore, actual 
importing and primary distribution 
and exporting of most comraodities 
are still being handled almost ex- 
clusively by the Netherlands Indies 
Government Import and Export Or- 
ganization. This official agency’s 
commonly known as NIGIEO. 


It is intended, however, with the 
restoration of stability and order, to 
return foreign trade to _ private 
channels, gradually climinaving the 
functions of NIGIEO. This has al- 
ready been done with. respect to 
numerous export nroducts and 
several categories of imports includ- 
ing pharmaceuticals, photographic 
supplies, a automotive a pores, 
and paper supplies. It is antfdipated 
that’ in the course of another 12 
months most, if not all, branches of 
the foreign trade will have reverted 
to private hands, subject of course 
to exchange control so iong as the 
the need for conserving foreign ex- 
change continues. 


French Indochina. 


Because of a shortage of many 
goods essential to the rehabilitation 
of Indochina, and because of the 
scarcity of foreign exchange, imports 
are still subject to strict government 
control. Except in rare instances, 
all purchases abroad for Indochina 
continue to be made through the 
Supply Center for indochina, or 
Centre ¢ d’Approvisionnement de 
YIndochine (CAIC) in Paris, an 
agency established in October 1945. 


Import procedures in Indochina 
begin with the importing firms, 
whieh have been organized into a 
svndicate under’ the title “Le Syn- 
dicat des Importateurs de 1lIndo- 
chine.” This syndicate determines 
which commodities are deemed 
necessary for the reconstruction of 
the country, the amounts required, 
and, if the goods are not available 
in France or the French Empire, re- 
commends their purchase abroad. 
The quantities of merhcandise are, 
however, limited to the averages for 
each commodity imported from 1937 
through 1939. 
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Recommendations of the importers’ 
syndicate are then submitted for 
approval to the Economic Services, 
an agency of the Indochina Govern- 
ment. Before the recommendation is 
approved, special committees of ex- 
perts determine its merits in relation 
to national requirements. 


A list of commotities approved by 
the Economie Services tor import is 
submitted to the Supply Center in 
Puris, with the request that the 
purchases be made and shipped to 
Indochina. When the merchandise 
is not available from French sources, 
the. Supply Center sesks,tc make 
purchases through offices in 
New ‘York, London, or Calcutta. The 
CAIC acts also as the snipper of the 
merchandise, which is zonsigned to 
Indochina under the Agency’s own 
name Payment is made from funds 
set aside by the French Treasury for 
this: purpose. 


Under exceptional circumstances, 
the Economic Services verrnit direct 
jmportation from abroad without 
processing through the Supply Cen- 
ter. In’ these cases, import licenses 
‘are issued and foreign exchange is 
made available- 


Imported goods are allocated to 
the members of the importers’ syndi- 
cate on a pro-rata basis. Prices are 
approved by the Central Price Com- 
mittee, an agency of the local 
government. Profits reaiized from 
sale of ‘imported merchandise are 
distributed also on a pro-ratu basis. 
Upon recommendation of the Cen- 
tral Price Committee and the de- 
cision of the Federal Commission for 
Economic Affairs, a distribution tax 
may be placed on any or all imports. 
So far, this tax has ween levied on 
most goods imported, thus enhancing 
the price to consumers. 


The Supvly Center ior Indochina 
has stated that it will engage in 
private trade with Indochina when 
the Indochinese Government restores 
Wace to normal commercial chan- 
nels. 


Under a new import tariff schedule 
which has recently gone into effect 
in Indochina, substantial reductions 
in duties\have been made on a num- 
ber of items, and the samé rates are 
applicable on all merchandise im- 
ported, regardless of zountry of ori- 
gin. Before 1940, Indochina’s tariff 
was designed to favour products of 
French manufacture. Under this 
new tariff schedule, foreign goods 
may have a better chance to compete 
in the Indochinese imarket, unless 
some other restrictive measures 
should be adopted. Among items on 
which duties have recently been 
lowered are cars and trucks, which 
will now pay 25 and 15 percent, 
respectively, instead of 50 percent 
each as formerly. A subsequent an- 
nouncement stated, however, that 
cars and trucks from the United 
States are currently being imported 
into Indochina under a 1947 quota of 
500 cars and 300 trucks. 
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Japan. 


Normal commercial relations with 
Japan will not be possible until its 
demilitarized economy has been 
stabilized. Such stabilization is 
being retarded by the critical food 
shortage which can hardly be satis- 
factorily alleviated before 1948. 
Furthermore, private trade relations 
with the Japanese and commercial 
travel to Japan are not deemed 
advisable until there is a sufficient 
margin of industrial prceduction 
above minimum needs, and until ac- 
commodations are available. At 
present, correspondence with a 
Japanese is limited to post cards, 
unregistered and uninsured letters in 
their usual and ordinary form. Busi- 
ness communications of a nontrans= 
actional nature may %e mailed, but 
will be limited to ascertainment of 
facts and exchange of information. 
Relief packages may also be sent. 


During the interim period the for- 
eign trade of Japan will continue to 
be conducted at Government levels 
with emphasis upon minimized im- 
ports, restricted chiefly to foodstuffs 
in the form of bulk rains, so that 
Japan’s limited exports may more 
nearly balance imports from abroad. 
Imports from the United States .into 
Japan are arranged through the 
procurement facilities of the United 
States War Department, and Japan’s 
exports to the United States are 
handled by an official government 
agency, the U.S. Commercial Com- 
pany; to the exclusion of private 
commercial trade. 


Korea. 


Korea has not been actively en- 
gaged in foreign trade since its 
liberation. In vrewar years. nearly all 
of Korea’s” trade was either with 
Japan or handled by Japanese firms 
via Japan. When Korea was occupi- 
ed -by United States forces south of 
the 38th parallel. and by Soviet forces 
north of that line, its trade was at 
a complete standstill. Little in- 
formation is available at present con- 
cerning North Korea’s trade. 


During the year since its libera- 
tion. imports into South Korea have 
been made by the United States 
Army Military Government in 
FCorea, which has also arranged ship- 
ments between Japan and Korea to 
provide needed coal «nd other pro- 
ducts. Exports have been negligible, 
but small quantities of some _ pro- 
ducts are available for export. The 
Reconstruction Finance Corporation 
announced on February 3, 1947, that 
its subsidiary, the VU. S. Commercial 
Company, under an agreement with 
the War Department, will sell mer- 
chandise which is made _ available 
to it from Korea by the United States 
Army Military Government in 
Korea. Proceeds from the sale of 
exports from Korea will be used to 
finance the import of essential com- 
niodities into that country. It was 
emphasized that this arrangement 
will not impede the return of Korea’s 
trade to private channels when con- 
ditions permit. 


May 21 


Although a definite date cannot be 
predicted for the general resumption 
of. private trade with Korea, plans 
are in preparation for its reopening, 
and to this end the Bureau of For- 
2igh Commerce of the United States 
Army Military Government in Korea 
(USAMGIK) has been accepting ap- 
plications of Korean ffirtfis since 
August 1, 1946, for permission to en- 
gage in foreign trade. A list will 
thus be established of Korean firms 
which have indicated a desire to 
enter the foreign-trade field. This 
has been done under regulations of 
USAMGIK which reqyire such re- 
gistration, and which _ further 
stipulated that specific approval of 
USAMGIK must be obtained for any 
transaction made. Trade probably 
will be confined to barter or special 
arrangements for a time, because of 
the absence of a commercial ex- 
change rate for Korea’s currency. 


Although there is an Office of the 
United States Political Adviser in 
Seoul, Korea’s capital, which per- 
forms some consular functions, it 
does not perform those connected 
with trade promotion. Trade lists of 
Korean firms of ceurse not available 
at present. 


Prohibition ot communications 
and transactions with Korea was 
specifically removed »y Public Cir- 
cular No. 30, issued by the United 
States Treasury Department July 4, 
1946. A_ restricted mail service to 
Koorea was resumed on the date, 
providing for limited regular Postal 
Union mail service (letters, post 
cards, and printed matter) and for 
ordinary unregistered and unin- 
sured) parcel-post gift packages. 


Foreign businessmen, including 
Americans, have not yet been per- 
mitted to enter Korea cor commercial 
purposes, and information is not 
available as to. when such visits may 
be possible. 


—— 


COMMERCIAL 
MARKETS 


Local Produce Markets 


Chinese produce prices have been 
stable here since recent weeks. Oils 
and seeds for export, ‘n spite of a 
declining tendency on world markets. 
have not shown anv sign of weaken- 
ing except for cassia oil which drop- 
ped $50. 


The drop in the value of the CN$ 
with the consequent effect of cheaper 
prices in China, in terms of foreign 
exchange, will lead to an easing of 
the current high price position of 
Chinese native produce nere 


Tung oil quoted last week $146 per 
picul (16.8 piculs to a ton; one picul 
equals 60.479 kilogrs.}. The New 
York price is now down to U.S.$ 0.23 
but actual transactions have been 
put through at much _ lower rates. 
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Some sales were reported at 25 US 
cents per pound. This local price 
f.o.b. per pound is around HK$ 1.10 
which, at the current unofficial ex- 
change rate (for T.T. on New York), 
would correspond to US$ 0.22. 


Quotations last week per picul 
were: Cassia oil HK$1,300; Linseed 
oil $280; Teaseed oil $179. 


Prices in London 


For wholesale or large trade users 
(per ton): 


Cotton seed oil £109, Linseed oii 
£200, Rapeseed oil £190, Cotton re- 
fined, deodorized £114, Groundnut, 
and Soyabean oil, refined, deodorized 
£114, Soyabean acid il £92; Pep- 
permint oil, Chinese, 35 s. per pounc, 
Japanese 90 s., American 95 s. 


Metal prices in London: 


Tungsten ore, standard grade 100 s. 
per unit of WO 3, delivered con- 
simers’ works. Special high grade 
Scheelite 105/- (of following specifi- 
cation: WO 3 minimum $8 percenr, 
tin maximum 0.60% arsenic max. 
6.10%, inolybdenum max. 6.10%). 


Antimony, English 99%, £190 per 
ton, delivered (previous £150), crude 
70%, £150 (previous £125). 


Tin metal of minimum 99'%, up to 
99.75% tin content £437 per ton, fob 
U.K. port or delivered. 


Quicksilver, £25 a flask, spot. 


Aluminium, virgin, in ingots £380 
per long ton, delivere1 consumers’ 
works (purity must be 99% ta 995%). 


Copper, electrolytic and wire bars, 
£137 per ton, delivered. 


Lead, good soft foreign £90 a ton, 
delivered, duty paid. 


Zine £70 a ton, zine sheets, No. 10 
gauge and thicker £81 2s. 6d. per 
ton, ex works. 


Nickel £190—195. 


Platinum £14 to £16 10s. per troy 
cunce. 


Prices of China Produce in New 
York, on May 17 in U.S.8: 


Cassia Oil, per lb. F.O.B. New York 
3.25 /3.85. 


Aniseed Oil, per lb. F.O.B. New York 
0.80, 1.00. 


Antimony, American, 99; vercent 
grade in bulk of carload iots, F.O.B. 
Texas 0.33. 


Bristles, 


F.0O.B. New, 
follows: 


per Ib. as 


Hankow, Regular Assortments 3.30 
nom, 


Chungking, 


Regular 
2.50 nom. 


Assortments 
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_ REPORT FROM 


The Budget of the Philippine Re- 
public tor the coming fiscal year of 
July 1, 1947 to June 30, 1948, provides 
for Expenditures of Pesos 269 million, 
and Revenue of Pesos 130 million, 
resulting in a deficit of 139 million. 


The Budget for the current fiscal 
year which will end on June 30, 1947 
provided for Expenditures of Pesos 
374 million, and Revenue of Pesos 100 
million, resulting in a deficit of Pesos 
27 million. (One Peso equais 
H.K.2). 


The largest single items of Philip- 
pine expenditures are: military, and 
sajaries for Govt employees. The 
lergest contribution to Govt revenue 
is derived trom taxation, viz 116 
millien for the coming fiscsl year 
1947/48. Leading taxation items are: 
excise tax, business & occupation 
licenses, import duties, income tax, 
war profits tax. 


The most pressing problem for tne 
Philippine Govt is the method of 
covering the huge 1946/47 deficit cf 
P. 274 million. The deficit can only 
be met by borrowing. For that pur- 
pose the Govt relies on the help of 
the “Joint Financial Commission.” 
This Commission consists of 2 U.S. 
members appointed by Washingtun, 
being officials of the U.S. Treasury 
or Federal Reserve Board. and 3 
Philippine members apointed by the 
Philippine Govt, being the Secretary 
of Finance, the Budget Commissioner 
end the President of the National 
Bank of the Philippines. 


Without American financial help 
the Philippines cgnnot cover their 
current deficit, and cannot continue 
budgeting in 1947/48, although the 
deficit then will be only half of the 
current anticipated deficit. 


Internai loans are not considered. 
probably on account of the is:sul- 
ficiency of funds available in Manila 
and other cities of the Republic. 
The U.S. are expected to grant 2 Joan 
of US$75 million (Pesos 150 million). 


Shanghai, 


Regular 
1.85 mom. 


Assortments. 


Tientsin, short 55's 3.90 nom. 


Tientsin regular 55s. 6.20 nom. 


Sandalwood Oil, in drums (de- 
pending on sellers quantity & 
quality) 16.00. 

Tung Oil, in tank cars, per Ib. 


F.O.B. New York 0.28. 
The Rubber Market 


The Malayan rubber market has 


turned very uncertain; sellers are 
coming out in larger numbers. 
Prices are on the _ decline. Spot 
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THE PHILIPPINES 


through the U.S Reconstruction 
Finanec Corp. So far only one third 
of this amount has been appropriated 
by the U.S. Congress. The Philippine 
Govt will, taking the P. 150 million 
lean for granted, still have to farce a 
current deficit of P. 124 million In 
crder to balance the current budget, 
President Roxas of -he_ Philipnires 
has recently suspended previously 
peed expenditures totalling P. 120 
niillion. 


Cost of Living in Manila 


Against the latter months of 1943, 
cost of living in Manila during the 
first few months of 1947 has decreas- 
ed. This was largely due to the de- 
cline of prices of staple products. In 
Jenuary 1947 the estimated monthly 
living costs of a Philipino family of 
six (for the clerical class) amounted 
to Pesos 359, compared with 119 pesos 
before the war (1941). 


Open market rice costs about 1.30 
peso per ganta (approx. 5 pounds) for 
the standard grade (new crep 2nd 
class Macan) Other foodstuffs prices 
are: evaporated milk per tin of 143 
Gzs about 40 centavos: nowdered milk 
per 1 ib can 2 pesos; ° refined sugar 
j.10 peso per kilo. Plentiful imvorts 
from U.S. have brought zost of living 
cown. Cotton cloth sold at about 
one peso per yard. 


Chinese Immigrants in Manila 
Businesses 


Of 7,630 generai-merchandise 
stores, 3.095 are ownsd by Chinese, 
of 4,619 retail shops (sari-sari stores) 
1.125 are owned by Chinese. Chinese 
restaurants number 276 out of a 
tctal of 459 in Manila. Out: of 91 
kotels in Manila 76 are owned by 
Chinese. 


Manila Statisties 


Cinemas total in Manila 52. beauty 
parlours 295. There are 26 night 
ciubs and 148 bars in operation jn the 
city. 


quoted for loose rubber Straits $0.353, 
for May f.o.b. 373. No prices avail- 
able for June shipment. 


Under the impact of weak London 
and Singapore markets, New York’s 
rubber «futures also dropped. The 
whole world is at present not intevest- 
od in buying rubber et guotec prices, 
and industrialists expected further 
downward movements in U.S., London 
and Malaya. 


Rubber futures in New York last 
week were: September delivery 
US$ 0.1815 per pound. October 18.15, 
Nov. 18.05, Dec. 17.85 (all nominal). 
The July 1948 price was nominally 
quoted at 17.05 cents. 
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COST OF LIVING 
IN HONGKONG 


Wholesale prices during the month 
of April showed only slight changes 
compared to March: foodstuffs and 
miscellaneous articles (as mentioned 
in the table) were somewhat higher 
in April while textiles and metals & 
minerals showed considerable price 
recession. The index figures for 
March 1947 were: 560 for foodstuffs. 
709 for textiles, 342 for metals. and 
482 for miscellaneous. The aggre- 
gate index in April as against March 
dropped by about 33%. 


The wholesale price position was 
recent reviewed in our issue of 
April 30, under the title of “Reduced 
Cost of Living in Hongkong” 


Ccempared to the first half of the 
1941 wholesale prices have increased 
by the following percentages: 


. March April 

: 1947 1947 
Moodstutis!......c:tscseeee “60% 270% 

Metals & Minerals .... .110% 10% 

Miscellaneous Articles 180% 2006: 

MOXUIOS!, cites antes 410% 38067 


One dallar’s purchasing power of 
April 1947 would, according to the 
index figures, equal only about 30 
cents in the earlier months of 1941; 
in other words, one dollar in 1941 
bought goods which to-day would 
reauire an outlay of about $3.40. 


In fact, however, living costs have 
.been, by &-large, higher than the 
index figures suggest: tunis is due to 
relatively and absolutely higher 
salaries and wages paid in 1947 than 
before the war. This development 
has been observed all over the world; 
wage labour is no longer willing to 
submit to exploitation and has de- 
manded, with conspicuois success, 
both better working conditions and 
higher remunerations. 


A s long as business continues as it 
does and promises to do for some 
good time to come, on 4 very pro- 
fitable basis labour will reap small 
but very necessary benefits from the 
prosperity of trade and production, 
finance and transportation. If, as 
pessimists predict, a 2risis in busi- 
ness will, once again, reduce indus- 
trial & Commercial activity and will 
lead to voluntary and forced closure 
of factories and trading companies, 
labour will inevitably suffer ‘as it 
always has upon the approach of a 


deterioration in general business 
conditions. 
Only in such instance can local 


salaries and wages be depressed. As 
long as some semblance of progress 
and prosperity continues labour will 


certainly not be amenable to allow 
cuts.’ 


Another approach to overall lower- 
ing of the high cost of labour in 
Hongkong would be the continued 
drop in prices of essential foodstuffs 
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& consumer goods; such drop would, 
however, have to amount to a con- 
siderable percentage as otherwise 
labour will not feel inclined to gacri- 
tice some of-its gains which’ were 
obtained during the war years. 


The higher standard of living for 
workmen has come to stay, and— 
although it has broyght about gen- 
erally higher cost of of living every- 
where and thus partly nullifying the 
gains of labour—must he expected to 


GROUPS 


Foodstuffs 
Textiles ...a:00..0sis ricoh Ciba auch ons 
Metals & Minerals 
Miscellaneous 


« eaters diets rehome 


FOODSTUFFS 


Eggs ‘ 
Flour (wheat) .,........0-.200+- 
Saltfishions cis -Ghwiet + <tatbeeraerdenra. 
Fruits (fresh) 
Lard 
Milk (condensed) 
Mutton 
ONTOS tier nas a ogee NA Aer wiongo 
Peanut Oil 
12.0 of fa MiNi Paetsch AYE | AIA ca! See 
Potatoes! ve cee meh otc Sarees 
Poultry (Live) 
Rice (broken) 
Rice (white) 
eae PAWS weenie shi oases 
Vegetables (dried, 
Vermicelli ..... FM ne eT 
ANOT8E6... Sourcing sruecepeaeieers « 
* Index number for Australian 
_ &rst four months in 1947. 


TEXTILES 


Cotton Variic fen eer sree gay cc 
Cotton (dyed. plain) .........., 
Italians (dyed, figured, plain).... 
Shirtings White (40/43 Yds.) ... 
Flemp (Manila) 
Gunny Bags 
Hessian, Cloth 
Silk Piece: Goodsaamen meee 
Silk ¥arn (artificial) .......... 
Blankets (wool & unidn) 
Blannels Anu. eee SENOS 
Suitings & Tweeds (woollen) .... 
Average 


Sere eo reness 


METALS & MINERALS 


Brass Sheets ie. Pee 
Yellow Metal Sheathing 
Coal ies o.gs cian a ee 
Iron & Steel Bars 
Tron & Steel Nails 


sre eeeee 


Léad (ph ee 
Kerosene 
Oil, Fuel 


= 5G w Sm tel ieee myelin: eAw Le 
A 0imh 58 690. aeve tereie ne (bvalenele lyie 
Spel wish 8) «wi Sree Redes 
palan nai ols tg (Oh) 6p thlwlape el eie eer aneemtS 


Tn 
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be vigorously defended by organised 
labour in every case attempts are 
made to reduce this standard. 


The following index »f wholesale 
prices has been constricted on the 
basis of declared quantities and c.i.!. 
values of commodities imported into 
the Colony: the index numbers 4re 
not “weighted”: the year 1938 has 
been selected as the base period as 
representing a normal year. 


1st 4 year 1st Qtr. April 

i941. 1946 «= «:1947«21947 
155.4 7048 581.3 580.8 
138.3 769.1 606.0 664.2 
160.2 287.3 307.8 274.9 
168.9 604.5 522.6 502.2 
168.8 920.8 685.7 ° 577.9 
128.1 *550.0 *515.6 %*515.6 
110.0 913.2 734.0 564.0 
160.5 99.0 417.7 4484 
140.0 192 149.1 192.8 
192.6 515.7 4998 6131 
162.7 697.8 662.6 635.7 
165.9 199.0 167.8 1757 
1293 *263.4 ¥*329.2 %*329.3 
132.8 758.0 419.2 6518 
145.2 9721 8469 7505 
150.0 *500.0 %*500.0 *500.0 
163.7 631.6 449.5 4248 
208.3 671.4 487:7°: 760.7 
197.0 612.2 1,897.7 71.6 
173.4 9166 9802 921.8 
128.9 1,468.1 1,057.5 1,037.0 
146.8 660.9 618.5 563.7 
150.0 1,4218 840.4 591.8 
155.4 7048 581.3 5808 

meat in the year 1946 and the 
113.8 1,849.2 915.4 9246 
181.8 1,422.7 72518 41817 
119.4 847.2 449.9 Nil 
104.6 1,488.1 1,213.6 458.4 
127.8 Nil 625.7 Nil 
2143 492.9 580.9 560.7 
180.0 926.7 909.9 2,000.9 
115.5 625.0 471.8 580-4 
172.4  ~ $17:3. 880.6... Nal; 
1578 268.3 215.9 2583 
93:6) "27F om "388g" sabi, 
128.5 459.2 439.0 419.9 
138.3 769.1 606.0 664.2. 
187.0 269.7 2851 266.1 
174.8 2384.0 3280 2449 
250.4 557.8 681.3 Nil 
1385.1 217.7 = 251.0 ~—-.257:3 
144.9 8623 3492 346.5 
138.4 235.6 308.7 235.0 
146.9 354.4 355.9 Nil 
185.70 S74 “"Ssaig. | Vosm7 
146.5 148.6 Nil Nil 
145.7 2716 211.9 208.6 
98.7 194.7, 2638.1 164.4 
168.1 229.7 208.5 465.6 
160.2 2873 307.8 274.9 
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HONGKONG’S PRINCIPAL TRADING PARTNERS 
- IN APRIL 1947 


TOTAL VALUES OF IMPORTS & EXPORTS UNDER MAIN GROUPS 
BY COUNTRIES FOR THE MONTH OF APRIL, 1947. 


UNITED KINGDOM 


Articles sai Si 
Building Materials 39,504 
Chemicals & Drugs 629,477 
Chinese Medicines 28,560 
Dyeing & Tanning 

Materials ...... 1,298,694 
Foodstuffs & Pro- x 

WHESEONIS: © auch ora ereliots 53,712 
Hardware .....-. 185,284 
Liquors, Intoxicat- 

ing ee ae 11,240 
Machinery & En- 

eines. w Ghinedt.s. 512,763 
WIGL AISI, 5.5. /shersfctenal 1,352,017 
Minerals & Ores .. 3,097 
Oils! &¥ Watss c2c05< 72,848 
Raints® Sei. ..< 50,564 
Paper & Paperware 33,037 
Piece Goods & 

Mextilesmes ci... 1,420,769 
EEGBACCO, Bkse os a5 2,387,412 
Vehicles ........ 2,078,400 
Wearing Apparel . 72,616 
SUMIGRICS ec. wre nie 1,043,145 

Total Mer- 

chandise ....11,273,139 
PEVCASUTE) Vs. cine Ne 349 

Grand Total ...11,273,488 

AUSTRALIA 

Articles Imports 
Building Materials 18,970 
Chemicals & Drugs 80,290 
Chinese Medicines — 
Dyeing & Tanning 

Materials /..... 10.544 
Foodstuffs & Pro- 

\hibiiGy Gadagoqoc 244,490 
tard ware fast... 16,607 
Liquors, Intoxicat- 

Late $2,719 
Machinery & En- 

RIDES al ctetskelelatele « 5,182 
MMetals:) “.e ie «i cclae 278,015 
Nuts & Seeds .... — 
Oilseeolats 77.6. 13,440: 
Paper & Paperware 35,238 


Exports 
$ 


22,624 
25,847 


186,587 


13,944 
2,946,771 


36,770 
1,950,414 
5,182,957 
5,182,957 


Exports 


~ 546 
589,603 


Piece Goods & Tex- 


tiles eee. £29 294,071 
Vehicles) 220%)... 19,854 
Wearing Apparel 56,251 
Sundries: yooc 5 os 338,467 

Total keer sce 1,454,138 

CANADA 
Articles Imports 
Building Materials 512321 
Chinese Medicines — 
Dyeing & Tanning 

Materials ...... 11,000 
Foodstuffs & Pro- 

Visions Scan suee 232,216 
Liquors, intoxicat- 

INE eee sae ae 52,657 
Machinery & En. 

psines ee. . ae 3,500 
Oiulsie Fatstias..:- — 
Paper & Paperware 1,450 
‘Fobaccos Geis... — 
Vehicles ste... 24,187 
Sundries’ (Mason? 55,378 

Rota lon sree s.ccs or 892,769 

INDIA 
Articles Imports 
; $ 
Chemicals & Drugs 37,795 
Chinese Medicines 1,800 
Foodstuffs & Pro- 

wasions 3... 00 18,600 
Hardware ........ 3,114 
Metals <@-eee es. a — 
Nuts & Seeds .... — 
Gils & Fats ...... = 
Paints Tete... — 
Piece Goods & Tex- 

tiles t,o Aas 1,080,426 
TObaCeO Paea re 110,000 
Vehicles "Sees. 5. : — 
Wearing Apparel — 
Sundries a 610,811 

Total Merchan- 

CLE Ca eae 1,862,546 

@reasurear as... — 

Grand Total ... 1,862,546 


46,177 


16,267 
180,718 
862,376 


Exports 


46,392 


44,552 


21,471 
618,636 


Exports 
$ 


39,091 
81,132 


52,593 
15,532 
60,525 
690 
4,832 
4,500 


155,400 


6.557 
1.300 
1.133,789 


1.555.941 
3.226.532 
4.782.473 


eee 


MISCELLANEOUS 


Cement 
GHATGO ATs. osetia ences 
Feather (ducks) 
Mirewood! ...czsmecss- 
Hardwoods ...:..-.+:. 
Hides" (cow) .....+... 
Hides (buffalo) 
Leather (sole) ....... 
Paper (Chinese) 
mattangees. 2d ee 
Saltpetre™ sn coe se. 
Softwoods ......... 
Boddy Ash)... tee saer. « 
Sulphuric Acid ...... 
Sulphate of Ammonia 
Average 


< 


eee eece 


‘ie © @ Bete) 6 caus 


corer ee soe 


ieoryt tr 


tee ewreeecce 


234.9 413.2 292.4 
256.4 680.0 752.9 
120.0 308.7 272.0 
223.2 732.6 730.2 
127.7 1,670.8 1,120.2 
95.4 301.5 303.6 
139.7 400.4 537.5 
105.5 303.5 305.9 
116.0 438.2 390.0 
128.2 851.5 592.8 
201.9 690.8 415.6 
188.7 377.3 506.2 
239.4 556.6 747.2 1, 
142'5 329.1 298.3 
213,9 1,012.8 577.5 
168.9 604.5 522.6 


MALAYA (BRITISH) 


Articles Imports 
Building Materials 48,093 
Chemicals & Drugs 95,329 
Chinese Medicines 30,911 
Dyeing & Tanning 

Materials ...... 39,858 
Foodstuffs & Pro- 

WVESIONS: Wasnt > 758,243 
Eileise @i tens fy cece 162,216 
Hardware  ...... 12,520 
Liquors, Intexicat- 

ais Meany tec ae aru — 
Machinery & En- 

gines) “sanseeth 2,498 
Mamnures  ..6..-s. 14,352 
Metals” cnorGhe at 123,491 
Nuts & Seeds 248,310 
Oillsicgs ats s ae +1 16,340 
Paints ae: siscie ease — 
Paper & Paperware 39,962 
Piece Goods & Tex- 

tiles’ Gonc.c. «cream 4,709 
Vehicles) -as.cua 0. oss 
Wearing Apparel — 
Sundries ~~ .2.a0 as 3,854,924 

MO tal Miocicccosehers 


29 


Exports 
$ 


33,750 
126,213 
1,142,722 


3,560: 


3,961,587 
336 
355,455 


262,117 


9,030 
33 
51,97 
178,988 
66,316 
280,614 
395,588 


8,199,713 
16,800 
598,787 
3,415,974 


5,451,756 19,099,854 


SOUTH AFRICA (BRITISH) 


Articles ore 
Chinese Medicines — 
Foodstuffs & Pro- 

VISIONS) eee er — 
Hardware  cas.0- —_ 
Sundries’ Fs.0-4. 1,011,500 

Total’ = ReeeRe 2 ss 1,011,500 

BELGIUM 

Articles Imports 
Building Materials 453,974 
Chemicals & Drugs 251,667 
Chinese Medicines — 
Dyeing & Tanning 

Materials ...... 449,406 
Foodstuffs & Pro- 

Visionsiie, hive...e% 4,585 
Hardware ........ 7,938 
Machinery &- En- 

gines: S5.68..< 15,022 
Metals: Aveusudrnts 2,868,267 
Nuts & Seeds ..,. —_— 
Oiuseee Pats. seen — 
Paints: .Ritsoth<.s'a 103,988 
Paper &  Paper- 

WETOL Ceuta 454,860 
Piece Goods & 

Dextilestims.ck. ... 27,130 
UTGINES) Ennead ak 44,983 

Total = Sistas 4,681,820 

CHINA, NORTH 

Articles Imports 
Building Materials — 
Chemicals & Drugs 125,648 
Chinese Medicines 374319 


Exports 

$ 
296 
21,442 
897 


8,397 
31,032 


Exports 
$ 


3,948 


“4,985 
991/250 


44,573 
1,044,756 


Exports 


$ 

5,897 
25,545 

3,570. 
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Dyeing & Tanning 


Materials ...... — 
Foodstuffs & Pro- 

Visions sie sete 1,179,210 
Hardware ....... 145,930 
Haver Intoxicat- 

peas Wass oes 79,800 
Machinery & En- 

Pines. Fianna 34,168 
Meétalsiayy sitet. «nie 1,864 
Nuts & Seeds .... 322,912 
OUs & Fats . 85,441 
Paints. pee Gemeit ai 41,832 
Paper & Paper- 

Wares  svnautecrcts 5,200 
Piece Goods & 

Textiles js.... 1,421,381 
TODACCG seeletsseiers 545,600 
Vehicles 9.251: «1 15,409 
Wearing Apparel 118,120 
SUNGLICS! Vacaves «- 421,909 

Potala ..2.vsaesae or 4,914,693 

CHINA, MIDDLE 

Articles a te 

Animals, Live .... 144,750 

Building Materials 740 

Chemicals & Drugs 7,120 

Chinese Medicines 15,189 
Dyeing & Tanning 

Materials ..... 3,945 
Foodstuffs *& Pro- 

VISIONS Ai 5iisven sca 1,362,652 
Muelsh Girt..cmeie= 200 
Hardware ....... — 
Machinery & En- 

INES ks «series, 600 
Manures ........ — 
Metals ..%...c%i00 58,150 
Nuts & Seeds .... 3,820 
Oils »& Fats Wankes 108,185 
Paints is aaa 5,980 
Paper & Paperware 80,310 
Piece Goods & 

Textiles it — 
Vehicles “60.8023. — 
Sundries oa es - 466,088 

otal Were. e 2,257,729 

CHINA, SOUTH 

Articles Imports 

$ 

Animals, Live . 1,604,860 

Building Materials 240,297 

Chemicals & Drugs 5,470 

Chinese Medicinés 309,425 
Dyeing & Tanning 

Matdrials ...... 92,953 
Foodstuffs & Pro- 

VISIONS 14s sear 2,701,448 
PUIOIS! Samet s-oneteveye aks 828,203 
Hardware ...... 44,293 
Taguers, Intoxicat- 

suletors otatertee 5,208 
Machinery & En- 

BINES: . sihaeiiereeia:e 1,700 
Manresa teira.s’<terc 10,452 
Metals: apne Re... 241,365 
Minerals & Ores .. 2,800 
Nuts & Seeds 143,009 
Oilsn&. Patsy is. 506 12,778,311 
Paints) an: vane hetos 1,304 
Paper & Paper- 

MEME. Bocovucue 279,318 
Piece Goods & 

Textiles. ls an 4,146,901 
Vehicles. ya: 218 
Wearing Apparel . 7,049 
Suneries gas... 2,386,649 

Total 


\ 
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a eS 


6,978 


112,640 
11,650 


51,102 


73,316 
51,080 


11,428 
5,738 
57,393 


58,091 
626,800 
456,534 

1,557,362 


Exports 
$ 


20,606 
398,264 
13.691 


60,981 
693,787 
"5,579 


3,650 
1,651,649 
385,787 
3,940 
653,145 
39,893 
358,351 


124,118 
27,685 
763,812 
5,195,029 


Exports 
$ 


141,320 
2,062,469 
240,196 


2,246,478 


374,226 
840 
136,381 


100 


58,172 
30,589 
2,062,193 
4,050 
8,369 
6,645,632 
200,935 


2,676,535 


941,299 
226,476 
750 
5,865,538 


nie O oes 25,831,233 23,922,548 


FRANCE 

Articles ist Col oe ag 
Building Materials 47,207 —— 
Chemicals & Drugs 71,334 52,075 
Chinese Medicines — 3,093 
Dyeing & Tanning 
Materialstge.:-2 ee 32,340 
Metals) sssagiiaciss 1,864 — 
Foodstuffs & Pro- 

VISIONS eee 1Q,915 4,000 
Liquors, Intoxicat- 

Ings ie. wee ase 49,987 — 
Minerals & Ores .. — 91,510 
Oils .@ Fats: “Face. — 1,050,687 
Paper & Paper- 

WAlGs off) assets 202,184 2,500 
Piece Goods & 

Pextiles: 8.2.62 129,386 456,643 
Vehicles™ eee. 24,000 
Sundries: pani avnen 20,926 42, 200 

Totaly —atstunsaes 555,939 1,735,048 


FRENCH INDO CHINA 


Articles Imports _ 
$ a, 
Building Materials 39,800 — 
Chemicals & Drugs 4,000 3,205 
Chinese Medicines 39,699 69,949 
Dyeing & Tanning 

Materials: .:.%...< 10,080 — 
Foodstuffs & Pro- 

VISIONS eee «5. 1,608,501 503,319 
seguors, Intoxicat- 

TNO Pictaaret ches — 7,168 
Machinery & En- 

PINES Matic Sas 3,000 
Nuts & Seeds 80,700 2,350 
Oils! GyEats loccc..< 5,720 5,500 
PAINTS sok arcsec 9,995 — 
Paper & Paper- 

WareOWwectha sins — 174,409 
Piece Goods & 

PRCXCIECS a pte. c susie 53,690 338,372 
PPODACCO: a7 5. Sree «ois — 8,125 
WEBICIES oes cain — 10,320 
Wearing Apparel 1,330 
SSUNTGTIES) “ccc ee 228,604 91,063 

PRGtal” | i.bcn eee 2,080,789 1,218,110 

HOLLAND 
Articles Imports Exports 
$ $ 
Chemicals &* Drugs 12,344 — 
Chinese Medicines — 6,810 
Feodstuffs & Pro- 

WISIONS  <coner sae 57,750 — 
Liquors, Intoxicat- 

ing eee eS 78,198 — 
Metalsa rrr ore 79,525 14,643 
Oils Ge Patswr oc 12,768 1,367,369 
Paper & Paper- 

ware. is; 22T Res, 149,557 — 
Tobaccost —... dese. 3,383 — 
Sundries® .aaisie . 9,960 114,895 

Totaled 2c eee 403,485 1,503,717 

ITALY 
Articles Imports Exports 
$ 
Building Materials 18,240 A 
Chemicals & Drugs 34,664 14,941 
Chinese Medicines — 13,553 
Fucdstuffs & Pro. 

VISIONS S 9°.) — 10,992 
Liquors, Intoxicat- r 

INS Gan ete s-scc ares 4,016 — 
LUOUCIICE 9) RAPE igh eh 119,572 — 
Nuts & Seeds — 3,000 


Oils & Fats ...... — 
Piece Goods 

Textiles! creme 656,432 
Velvieles” yssmasn 14,710 
Wearing Apparel . 19,770 
Sundries!  ifcciek-- 8,263 

TOCAL “suis, sctepsicre. 955,667 

MACAO 
Articles — 
Animals, Live 19,300 
Building Materials 6,594 
Chemicals & Drugs 1,650 
Chinese Medicines 24,996 
Dyeing & Tanning 

Matertaisn (i201 5,429 
Feocstuffs & Pro- 

Visions, "Seer. 965,543 
WueISw 2. a..5 eterna 159,229 
Hardware .......- 56 
Ligure, Intoxicat- 

«oe RRR ae 186,721 
Machinery & En- 

INES. pos so « — 
WManwres: (etna. «= 105 
Metals.) .224m >. 1,692 
Minerals & Ores .. 2,700 
Nuts & Seeds 15,560 
Oils & Fats ..... 17,932 
Paints: — .238)aeern< 130 
Paper & Paper- 

Wares | R/.ccrdees < 27,297 
Fiece Goods 

Textiles: oii. 1,563,423 
Tobacco =“ adeacs 1,535 
Vehicles, Strain... - — 
Wearing Apparel . 14,000 
Sundrmes” 3 33ho24. 778,616 

Total. ....d eae 3,792,508 

NORWAY 
Articles Imports 
Chinese Medicines .. — 
Focdstuffs & Pro- 

visions, P7422... 21,960 
Hardware ao: ae 1,131 
ae. Intoxicat- 

ing .: ORek...0 19,763 
Oils=& sFats & gas 3c — 
Paper &  Paper- 

WARE. ss atures: 1,077,634 
Sundries Wie. s. — 

‘Fotal» Sitaa «. 1,120,488 
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392,241 


214,160 
649,087 


Exports 
$ 


116,818 
32,861 
13,376 


17,455 
647,494 


154,991 


17,635 
4,700 
131,080 


82,343 
224.094 
15,924 


111,647 
97,179 
594,660 
152,395 
29,992 


320,530 
2,776,074 


Exports 
$ 
7,920 

12 


359,835 


102,095 
469,862 


NETHERLANDS EAST INDIES 


Articles 


Building Materials 
Chemicals & Drugs 
Chinese Medicines 
Dyeing & Tanning 
Materials ae 
Foodstuffs & Pro- 
visions 
OCIS TR ies ea, see 
Hardware 
Liquors, 
WISE ss see 
Machinery & En- 


Intoxicat- 


Nuts & Seeds 
Oils & Fats 
Paintsee i 2 (een 
Paper & Paperware 
Piece Geods  & 
Textiles 
Tobacco 


eer eeee 


Imports 


$ 
12,000 
75,400 
94,087 


Exports 


“1,160 
9:280 


262,680 
40 
44,467 
1,235 


9,000 
423,894 
770 
685 
21,424 
30,578 


405,308 
45,872 
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31 


Webicles i ewcrrech — 5,240 
Wearing Apparel . — 326,585 
Sundries 3-2... 427,613 577,023 

Total) ssctdter recs 609,100 2,165,241 


PHILIPPINE ISLANDS 


Articles Imports ete 
Chemicals & Drugs — 210 
Chinese Medicines 120 51,817 
Foodstuffs & Pro- 

VISIONS © woes ours 430,001 1,593,957 
Hardware ....... 1,045 164,380 
Liquors, Intoxicat- 

ie eee esis — 6,870 
Machinery & En- 

SINCSme ces see © — 2,653 
Metals ™ = erccccsth 431,500 248,778 
Nuts & Seeds -= 204,017 
OilscG Pats! wae — 31,453 
Paper & Paper- 

Ware Deen. sitet os 32,230 
Piece Goods & 

Textilestee so. 99,770 129,927 
TODAaACeO Ge. «s+ 7,500 —_— 
Wehicles* %.....5... a 4,581 
Wearing Apparel . 40,950 14,914 
Sundries) 8.5.0... 611,667 0,590 

TOtglPee es ice x05 1,622,553 3,146,377 

SIAM 

Articles aa cage 
Building Materials 212,993, 300 
Chemicals & Drugs 63,539 138,471 
Chinese Medicines 75,709 173,938 
Dyeing & Tanning 

Materials ..... —- 186,282 
Foodstuffs & Pro- 

VASTOMS) liacsusse isis 564,949 807,702 
UES) | seis ayeusiecais « 15,950 —- 
HISTOWALC) c= -<is 750. 114,823 
Machinery & En- 

INES chee nsieaie — 2,600 
Metals tai. ccisine — 338,047 
Nuts & Seeds 174,843 33,185 
Oils ee Mats. cc: ore 1,296,854 151,055 
Paints) esccw.soe 3sxs 1,500 104,797 
Paper & Paper- 

WATE. ric oe cus 0. — 649,933 
Piece Goods & 

Textiles ...... —_— 1,775,736 
Wehieles” Foam as — 2,568 
Wearing Apparel 42,158 465,535 
MSUNGTICS oie: eycientce. 935,306 1,254,215 

VOCAL var<ss, sions ars 3,384,551 6,199,187 

SWEDEN 

Articles Imports sor ee 
Chinese Medicines — 6,930 
Hardware ........ 17,802 11,250 
Machinery & En- 

falta.” logis etacn 22,000 — 
Minerals & Ores . — 159,038 
Oils) & Fats... 7... — 566,970 
Paper &  Paper- 

NAL @: Drivers ec cce 364,209 mos 
Sundries 238,554 27,602 

Mota ws cade. « 642,565 771,990 

SWITZERLAND 
Articles Imports Exports 
$ $ 
Chemicals & Drugs 390,946 — 
Dyeing & Tanning 
Materials ...... 1,818,219 — 


_ The total tonnage for ocean and 
river steamers for the month of April 
1947 amounted to 1,353,386, the re- 
cord since the end of war. Totals for 
the preceding three months of 1947 


were as follow: January 1,329,000; 
7 cbenaty 1,049,000; March 1,229,000 
ons. 


Altogether 356 ships (680,513 tons) 
entered, and 348 ships (673,373 tons) 


left the port of Hongkon durin 
April. am é 


ear 


HONGKONG'’S SHIPPING RETURNS 
FOR THE MONTH OF APRIL 1947 


total, followed by U.S. ships whose 
percentage came up to 23%. Chinese 
ships in ocean voyage improved their 
position, having been responsible for 
about 103% of total ocean tonnage 
arriving Hongkong in April. 


European flags have become more 
conspicuous month by month; during 
April a total of 120,500 tons of ocean 
going ships of European flags arrived 
in Hongkong, accounting for 19% of 


the total. The leading flags (accord- 

Of : ing to tonnage in April) were: 

f the ocean going tonnage which Netherlands. Norwegian, French, 
arrived here last month British Danish and Swedish. 
vessels accounted for 43% of the 

ARRIVALS & DEPARTURES OF OCEAN STEAMERS 
Arrivals Departures 
No Tonnage Passengers No. Tonnage Passengers 

British... 93 2TUA1T. 13,836 92 269.369 12,336 
American .... 26 148,651 4,506 26 159,812 2,863 
Chinese ....... 72 67,190 4.971 68 59,886 3,500 
Danishses-s.... 4 19,494 35 4 19,494 27 
Duteh ean-ee-: 9 36,333 3,462 6 22,872 1,729 
French. ...«.... 3 21,171 1,163 4 30,571 1,359 
Norwegian .. 15 27,275 1,534 13 25,975 1,180 
Panamanian 6 8,315 29 ti 8.824 14 
Philippine 8 15,780 384 6 13,593 121 
Portuguese ... 3 1313 31 4 ulin! 
US'S: Rae 1 2,154 = == — —_ 
Swedish ...... 5 16,311 11 4 13,589 “f 
Greece sy tse — oo = 1 3,124 — 
Total 

Foreign 152 363,987 16,126 143 359,493 10,801 
TOtaleee.. noes 245 635,904 29,962 235 628,862 23,137 


The following quantities of bunker 
coal and oil were loaded by British 
and foreign ships upon their depart- 
ure during April: Total coal 20,120 
tons, total oil 14,056 tons; ocean 
steamers: coal 18,850; oil 13,678 tons. 


River Steamers 


About 90% of all river steamers are 
sailing under British flag. 


River steamers arrived iiere in 
April as follows: total 111 ships of 
44,609 tons, carrying 19.506 passeti- 
gers, and 4,191 tons of cargo: 27 ships 


were sailing under Chinese fiag, of 
a tonnage of 4,687, carrying 1,294 
passengers and 1.689 tons of cargo. 
The rest were British ships. 


River steamers departed froin 
Hongkong during April as foliow: A 
total of 113 ships of 44,510 tons, 
carrying 20,196 passengers and 5,406 
tons of cargo; Chinese flags accoun- 
ed for 29 ships of 5,091 tons, carry- 
ing 273 passengers and 1,902 tons of 
cargo. The rest were British ships. 


The junk and native vessel traffic 
was very active during April. 


Foodstuffs & Pro- 

WISKODNSs Biever 28,680 — 
Metals) oer 18,092 — 
Sundries: peste ante 752,821 48,326 

Totaly wyaeerectants 3,008,758 48,326 

U. S. A. 

Articles Imports mah 
Building Materials 315,429 — 
Chemicals & Drugs 2,544,565 31,200 
Chinese Medicines 208,623 334,609 
Dyeing & Tanning 

Materials ..... 3,392,214 28,560 
Foodstuffs & Pro- 

VISIONS|H sey< oes 1,805,188 542,116 
Hardware 203,147 9,260 


Liquors, Intoxicat- 

hh adress: c aes 32,373 21,618 
Machinery & En- 

gines) | ssreatha 196,658 —_ 
Manures\ iin. .1. a 1,200 — 
Metals’ Mae.cc ie = 659,335 6,600 
Nuts & Seeds : — 134,239 
Oils) &* Fats ia... 4,373,633 3,221,880 
Paints Pee ecers ses 190,758 — 
Paper & Paper- 

Ware) 22h. 0. ai 589,150 10,854 
Piece Goods & 

Textiles. Sune 977,890 8,801 
TPODACCO, Mercer ssi: 1,780,017 Zola) 
Wehicles®) gysccrie 1,074,215 — 
Wearing Apparel . 287,822 18,771 
Sundries” "y....010% 4,329,398 1,686,513 

MMOtall’ saveusternate ae 23,261,615 6,057,536 
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OCEAN GOING SHIPPING OF 


Below will be found shipping returns 
for the months of January to March 
1947 for ocean going ships arriving 
here from, and leaving for abroad. The 
ports given in the table are those as 
stated by the shipping companies as 


HONGKONG 


the original ports of departure or the 
expected ports of arrival. 

Ships under British flag recorded a 
gross tonnage of 1,475,000; ships under 
other than British flag totalled 1,870,000 
tons. 


During the first 3 months of this year 
only one ship, under British flag, left 
Hongkong witn destination South 
America, her tonnage having been 3,431. 
This ship nas been included in the 
totals below. 


Arrivals Departures 
British Foreign British Foreign 
Ports Ships Tons Ships Tons Ships Tons Ships Tons 

Wor eet aye ide ae asc . . 34 167,786 _ ae 14 82,972 —_— — 
SOuEneA ECR on. ve esateletereetiieres sc apater sts 3 11,529 — _ 2 5,075 1 3,694 
AGstraliae es ceece ee clas, <cias 12 44,885 2 6,163 15 51,459 1 4.364 
Ganadary acc ccses opie or emrnatens = niet 4 13,393 9 34,898 12 55,662 2 9,689 
WESTA ia). ie. eects eprc here dimer sonarus 6 23,335 85 435,379 7 26,422 63 317,199 
TDOPINALEG © = co. cce rors orate eee yaks olga — — 6 23,525 1 4,294, 4 13,538 
PANIC, a as niel\c atidete eR oMateb attach te, olecaiauet osu — = 2 16,791 = — 1 7,391 
Others Burope: ciscnase seca site's wislesersiiis 14 62,871 11 41,815 7 32,302 4 16,446 
USSR. vsieisieeiailelefelaletels + ois.0 sla ciate o's — —_ 6 13,728 =e — 3 4,960 
China | «2.2... ee cece eee e cess seer eee 109 194,867 155 204,290 118 201,319 166 292,042 

Taiwan IE ior) C4 COREE ee ae 3 4,902 2 4,819 3 4,902 _ ot 
Tn i sumac srtartcisn.« setsteereoer..: :- allele’ vere 20 69,834 4 18,422 8 26,084 5 26,170 
BOVn€0 26+ ey eee eee eee e see erens 5 10,079 2 7,602 6 20,556 3 11,403 
Singapore 1... . ee sisi. eee needs cen 28 63,974 5 9,674 33 90,585 20 50,205 
RENIN al oletviasstave sore st Rar ed «wrote caitete o's orotate 18 32,301 18 22,976 14 24,651 20 28,245 
AV GET trea sn sires chemi Mire aheiats SNE lo ye si 16,651 9 53,793 3 5,439 9 41,833 

SUM Stra Bac saciics ee teerla sin Seas so sions —_ _— ‘2 5,356 iene aos — oe 
RbINpPPMES 2a. seemeade s+ owes secon 1 5,013 11 17,026 1 4,254 19 77,064 
Indo:Ching s:...27. sate. ye. s Meas nen 4 6,164 11 6,153 4 4,5B5 14 12,988 
JAPAN ES ils sae, Seber rae es sles Ne tats 13 49,535 2 7,243 14 75,153 1 1,541 
MACAO NEE: co) Recess eeie cena e: dee ccs ee —_ — 9 2,828 1 473 16 Panetta 
276 755,667 356 943,890 264 719,482 352 926,510 


